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UN Social Summit Organizer Faults Clinton 
Nonattendance 

BRO703112695 Copenhagen INFORMATION 

in Danish 6 Mar 95 p 1 


[Report by Charlotte Aagaard and Pia Fris Jerisen: 
“Sharp Criticism of Clinton’s Absence From the 
Summit} 


[FBIS Translated Text] “To hold a summit on ending 
poverty without the presence of Bill Clinton, the Presi- 
dent of the world’s richest country, is like playing 
Hamlet without the prince of Denmark,” Mahbub ul 
Haq, one of the strongest forces behind the summit, said 
about today’s opening of the UN Social Summit. 


He is the architect of many of the summit’s controversial 
proposals for solving the world’s poverty problems, and 
works in everyday life as an independent consultant to 
the UNDP, the United Nations Development Program. 


U.S. chief negotiator Melinda Kimble dismisses the 
suggestion that Bill Clinton's absence can be interpreted 
as indifference to world poverty. At a press conference 
on Sunday [5 March] she explained that the summit 
simply did not fit in with the President's schedule. 


“The very fact that Vice President Al Gore is taking part 
in the summit is an expression of U.S. responsibility,” 
she said. 


Sharp Criticism 
Mahbub ul Hag expressed himself in sharp terms: 


“The world’s leaders have the choice between traveling 
to Copenhagen to show themselves off or to show the 
necessary political courage to change the world,” he said, 
emphasizing that the summit runs the risk of dying due 
to the politicians’ indifference—especially if the United 
States and other rich nations are not aware of their 
responsibility. 


“The rich countries act as if they do not realize that the 
consequences of poverty cross borders without pass- 
ports,” he said, mentioning drugs, emigration, and AIDS 
as examples. 


UI Hag also pointed to the developing countries’ own 
political responsibility: 


“Why is it at all necessary to have international eyes to 
see to it that national political leaders tackle the prob- 
lems of poverty? Who decides that the world should 
spend $150 billion on military expenses and only half of 
that on education?” he said. 


According to ul Haq, the world has enough money to do 
away with poverty. It is about using money more sensibly. 


In his opinion the summit should reach three important 
decisions: 
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—First, military spending should be cut by 3 percent and 
the money used for social purposes—among other 
things by closing military bases in developing coun- 
tries and banning arms sales to poor countries. 


According to ul Haq, this peace dividend can be used to 
finance the so-called 20-20 proposal which is being 
negotiated in the context of the summit declaration. The 
idea is to earmark 20 percent of bilateral development 
aid for social purposes if 20 percent of the recipient 
country’s national budget is spent in the same way. 


“The cost of a single combar aircraft covers the cost of 
schooling for | million children,” ul Haq said. 


—Second, it is important that future global cooperation 
on ending poverty is not founded on charity principles 
but on equal access to the world’s resources and on 
equal trade relations. 


“The wealthy industrial countries must therefore give 
the developing countries and the Eastern European 
countries access to their markets just as the developing 
countries have opened up their markets,” ul Haq said. 


—Third, he emphasized that it is necessary to broach the 
subject of one or more forms of international taxation. 
For example on currency trading, pollution, and the 
sale and transportation of weapons. 


Melinda Kimble, the U.S. delegation’s chief negotiator 
at the summit, expressed a great commitment to the fight 
against poverty. 


Asked if the United States plans to meet the commit- 
ment to give 0.7 percent of the country’s gross national 
product to development aid, she answered: 


“Percentages are not as important as priorities and the 
efficient use of resources,” emphasizing that the United 
States is the world’s largest donor of aid to poor countries. 


The suspicion that the United States is not much in favor 
of making further economic commitments was con- 
firmed by the fact that Melinda Kimble thinks it unlikely 
that the United States will rejoin UNESCO. 


“National budget problems are too pressing for that,” 
she said. 


eee Urges NATO Flexibility in Yugoslav 
BR0603154795 Paris LE FIGARO in French 6 Mar 95 
p3 


[Report by Jean-Louis Turlin: “Spies: For Washington, 
the Affair Is Closed—In Georgia, the U.S., British, 
German, and French Defense Ministers Discussed the 
Retreat of UN Forces From Croatia”’] 


[FBIS Translated Excerpt] On a visit to the United States, 
speaking of the CIA spies “affair,” [Defense Minister] 
Francois Leotard implicitly criticized [Interior Minister] 
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Charles Pasqua. Essentially Leotard, seeming to adopt as 
his own the indignation expressed by [Foreign Minister] 
Alain Juppe on 23 February, regretted that “this type of 
thing’ had been commented upon “‘publicly by respect- 
able personalities’ in France. Alongside the informal 
meeting of U.S., British, German, and French defense 
ministers, which took place this weekend in Savannah 
(Georgia) and then in Key West (Florida), Leotard and 
William Perry could not escape journalists’ curiosity over 
this U.S.-French disagreement. The U.S. secretary of 
defense assured that the controversy had not had any 
effect on his relationship with Leotard, which remains 
“warm, cordial, and based on cooperation.” Echoing him, 
his French counterpart asserted ‘No problem,” specifying 
that the will to cooperate between his services and their 
U.S. colleagues was intact, and reminding that “the 
intelligence services of the twc countries have the habit of 
working together.” In Washington on Friday, President 
Bill Clinton considered that the dispute over CIA espio- 
nage in France was “a settled affair,” adding that it “was 
not his habit to discuss publicly subjects connected with 
intelligence problems.” 


Ever since the vote by the Parliament in Zagreb 
demanding the withdrawal of UN forces at the end of the 
month, the studying of a withdrawal plan for the Blue 
Helmets based in Croatia has taken on an urgent char- 
acter. Such a scenario dominated the meeting in Fort 
Stewart. Having come to the Georgia base to witness a 
demonstration of the U.S. Army Rapid Intervention 
Force, the U.S.. French, British. and German defense 
ministers nevertheless felt that they had room for 
maneuver. The March 31! date, set by Zagreb, is associ- 
ated with a three-month delay in carrying out a with- 
drawal. Francois Leotard “hopes to find a solution” 
thiough the continuation of a dialogue with President 
Franjo Tudjman in order to persuade him that a with- 
drawal of the Blue Helmets could lead to the renewal of 
hostilities between Croats and Serbs. [passage omitted] 


But Zagreb’s will has to be taken into account, hence the 
study of a compromise. Francois Leotard came up with 
two hypotheses: Maintaining a UN force in Croatia, but 
with a new status which remains to be defined, or 
repositioning the Blue Helmets outside the border. 


Realism, however, led the four ministers to start working 
on setting up the necessary preparations for a military 
withdrawal. [passage omitted] 


Among other subjects on the agenda: the organization of 
the North Atlantic alliance treaty. The French defense 
minister reminded those in Fort Stewart of Paris’ stance: 
“France is not part of NATO's integrated command 
structure and does not intend to go back to it, but it 
remains a loyal ally, convinced of the necessity of 
reinforcing the alliance, which is not contradictory with 
a will to construct a European defense. The end of the 
Cold War calls for a change in the intervention mecha- 
nisms, which must be adapted to new needs. France is 
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asking for modularity and greater flexibility... The Yugo- 
slav crisis has given us the proof of NATO's inability to 
adapt in its present form.” 


Ruehe, NATO Discuss UN Withdrawal From 
Croatia 


AU0603160595 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Mar 95 pp 1-2 


[“fy.”-attributed report: “Defense Ministers Agree: 
Political Efforts Have Priority™] 


[FBIS Translated Text] Key West, 5 March- -The efforts 
for the stay of the UN troops in Croatia and Bosnia are 
not to be impaired by NATO's preparation for a possible 
withdrawal. During their consultations in Key West 
(Florida) this weekend, the defense ministers of Great 
Britain, France, the United States, and Germany— 
Rifkind, Leotard, Perry, and Ruehe—agreed on that. 
Ruehe said that, in the ministers’ opinion, there is a 
conflict between political and military considerations. 
On the one hand, everything has to be done to change 
Croatian President Tudjman's mind and thus prevent 
the withdrawal of the UN blue helmets and the break- 
down of the peace efforts; on the other hand, however, a 
possibly unavoidable withdrawal has to be prepared. !t 
was agreed in Key West that priority has to be given to 
the political efforts. One has to proceed “cautiously” in 
the further military considerations for the preparation of 
the withdrawal, he said. As early as last week, it became 
evident that Great Britain is opposing the preparation of 
a military withdrawal operation. This met with resis- 
tance from the military. It was stated that, without such 
preparations, a withdrawal operation can only begin 
with a delay of two months. Since the four biggest NATO 
partners have apparently now agreed on this question in 
Key West, further preparations will probably be post- 
poned all the same. 


Ruehe said that even before the meeting, but also during 
the deliberations, the meeting in Key West led to critical 
reactions of the NATO member states that were not 
invited to participate. Ruehe did not say what the 
countries in question were. It was agreed that as early as 
6 March, Perry will brief the other NATO members on 
the course of the talks in Washington, he said. Decisions 
were not made in Key West because the circle of the four 
is not a decision-making body of NATO. As Ruehe 
reported, the four want to meet again at the invitation of 
Defense Secretary Rifkind as early as in the autumn, this 
time in Great Britain. 


Ruehe said that the Nonproliferation Treaty, disarmament, 
and the support of the Western European Union [WEU] by 
NATO had been discussed in Key West. For this purpose, 
NATO staffs are to be provided for WEU operations. This 
project goes by the working title of “Combined Joint Task 
Force.” Differences of opinion between France and the 
other NATO countries on the command relationship are to 
be eliminated by the end of this year. 
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The four defense ministers agreed to strive for the 
necessary majority among the non-nuclear powers for 
the unlimited continued validity of the Nonproliferation 
Treaty under the prevailing conditions. Great Britain, 
France, and the United States pointed out that a link-up 
to the effect that a prolongation will only be possible if ar 
agreement on a complete nuclear test stop has come into 
force is out of the question for them. The ministers also 
agreed that the desired treaty with Russia is not prefer- 
able to NATO’s expansion to the East, but that is should 
develop in parallel to it. There was also agreement on the 
schedule of expansion to the East. 


One subject of the talks was also NATO's relations with the 
Islamic world and the situation in the Mediterranean. It 
was agreed that the proliferation of mass destruction 
weapons is a subject that might become immediately 
important to NATO in its relations with the Islamic states 
of the Mediterranean. The intention to pay more attention 
than before to NATO partner Turkey and its inner stability 
became evident in Key West. It is necessary to attach more 
importance “to a fruitful development” of Turkey within 
NATO and to also help it within the framework of the 
European Union, it was stated. 


EU Delays Partnership Accord With Russia 


AU0603141095 Paris AFP in English 1317 GMT 
6 Mar 95 


[FBIS Transcribed Text] Brussels, March 6 (AFP)}—The 
European Union will not sign an interim partnership 
agreement with Russia until Moscow fully respects the 
ceasefire in Chechnya, EU foreign ministers agreed here 
on Monday [6 March], EU officials said. 


The accord had been due to be signed in Moscow on 
Thursday when foreign ministers from the European 
troika (Germany, France and Spain) visit the Russian 
capital. 


When the foreign ministers last discussed the issue, on 
January 23, they rejected any delay in signing the accord 
on the grounds that this would send the wrong signal to 
Russia and would only play into the hands of conserva- 
tives in Moscow. 


Monday's decision follows the intensification this 
weekend of the onslaught on the Chechen rebel forces. 


The interim accord was designed to allow economic and 
trade aspects of a broader parternship agreement agreed 
at last year’s Corfu summit to be implemented pending 
ratification of the full accord by all EU states. 
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Commonwealth Legislators Discuss Democratic 
Reforms 


FL0603142895 Bridgetown CANA in English 
1920 GMT 4 Mar 95 


[FBIS Transcribed Text] Bridgetown, Barbados, March 
4, CANA—Democratic reforms in the Americas recently 
came up for review when a group of 23 Commonwealth 
parliamentarians and representatives from Europe, 
North America and Asia met in the United Kingdom. 
The meeting, which was held ait Wiston House in Sussex, 
was sponsored by the Commonwealth Parliamentary 
Association in collaboration with Witton Park, a policy 
analysis agency of the British Foreign and Common- 
wealth Office. 


A statement from the Government Information Service 
(GIS) here said the meeting of parliamentarians identi- 
fied areas in which substantial changes in political prac- 
tices could be made to improve the democratic process 
and raise the level of public confidence in political 
institutions. 


“It highlighted a series of reforms to modernise practices 
and re-align procedures to meet public criticisms that 
parliamentary government was becoming increasingly 
deficient in democratic contact with the people,” the 
GIS said. “Proposed reforms include measures to open 
up the political process to greater public involvement, 
and the implementation of educational and information 
programmes to reduce public misunderstanding of the 
role of Parliament, and to improve public awareness of 
political issues,” it added. 


The modernisation of parliamentary system was high- 
lighted as critical to the reform process and it was 
proposed that greater use be made of parliamentary 
committees, independent of partisan politics, as investi- 
gative bodies to examine bills and policies before they 
are passed. 


The GIS said other priority reforms outlined included: 
the enhancement of the roie of individual members so 
that representatives of the people are fully consulted in 
government decision-making, the empowerment of 
interest groups and ordinary voters to make written or 
oral submissions to committees studying proposed laws 
or policies; and the use of modern technology to give 
more people greater access to their representatives. 


Participants at the four-day meeting also agreed thet 
public education about politics and the political process 
was inadequate and called for the introduction of 
“civics” in the school curriculum. 
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4 tga Conclude Customs Union Agreement 


AU0603 183395 Paris AFP in English 1823 GMT 
6 Mar 95 


[FBIS Transcribed Text] Brussels, March 6 (AFP)}—The 
European Union and Turkey on Monday [6 March] 
concluded a customs union agreement that has been 30 
years in the making. 


The accord, to take effect January |, 1996 subject to 
agreement by the European parliament, was adopted by 
Foreign Minister Alain Juppe of France, which holds the 
union's six-month rotating presidency, and his Turkish 
counterpart Murat Karayalcin. 


EU Currency Crisis Throws Doubts on Single 
Currency 

MS0703113195 London THE INDEPENDENT 

in English 7 Mar 95 p 4 


[Report by Tony Barber: “Turmoil Threatens Move to 
Single Currency™] 


{[FBIS Transcribed Text] European Union leaders reaf- 
firmed their determination to create a single currency 
yesterday despite turbulence on the foreign exchange 
markets that raised doubts over the whole enterprise. 
Only hours after Sunday night's [4 March] emergency 
devaluations of the Spanish peseta and Portuguese 
escudo, dealers pushed the French franc and Italian lira 
to all-time lows against the German mark. 


The instability of the franc was particularly disturbing to 
supporters of a single currency as a franc-mark merger is 
intended to form the heart of the project of EU monetary 
and political union. The franc slipped at one point to 
3.5510 to the mark, a fall that partly reflected the 
German currency’s attraction of funds from the US 
doliar but also indicated concern over the outcome of 
France's presidential elections in April and May. 


The strains in the EU’s Exchange Rate Mechanism, 
which is supposed to serve as the framework for moving 
to a single currency, were the most serious since the 
summer of 1993, when the markets forced ministers to 
widen the bands within which currencies are permitted 
to trade against each other. Despite that earlier crisis, EU 
governments have continued to press ahead with tech- 
nical preparations for monetary union. 
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The EU's economic affairs commissioner, Yves- 
Thibault de Silguy, said the peseta and escudo devalua- 
tions would have no impact on the process of monetary 
union. “All preparations must be completed by the end 
of 1996,” he said. 


Luxembourg’s foreign minister, Jacques Poos, said he 
did not believe the devaluations would slow down the 
move to a single currency. “I don't think it should. 
Countries must go ahead with meeting the Maastricht 
criteria,” he said, referring to a set of strict conditions on 
public debts, budget deficits, interest rates and exchange 
rate stability that countries must meet if they want to 
join a single currency. 

However, economists across Europe were unanimous 
that the weakness of most EU currencies against the 
mark made it inconceivable that a sufficient number of 
countries would meet the Maastricht Treaty conditions 
for forming a single currency by January 1997. Opinion 
was divided as to whether a core group of five or six 
countries could go ahead with monetary union in Jan- 
uary 1999, the second Maastricht target date. 


Graham Bishop, an economist at Salomon Brothers in 
London, said the Spanish and Portuguese devaluations 
might increase the determination of other countries to 
create a single currency. The likeliest candidates for 
entry into monetary union by 1999 are generally consid- 
ered to be Austria, Belgium, France, Germany, Luxem- 
bourg and the Netherlands. 


The crises of the peseta, escudo and lira, and the weak- 
ness of other currencies such as sterling, the Greek 
drachma and the Swedish krona. make 11 all the more 
likely that, if monetary union happens, it will involve 
only a handful of countries. This .s raising fears in 
countries such as Spain and Italy that they will be 
relegated to an EU second division below a German and 
French-led elite. 


However, there are significant obstacles even to the 
creation of a single currency limited to half a dozen 
countries. German public opinion is sceptical that a new 
currency would be as strong as the mark, the symbol of 
post-1945 prosperity and stability. 


The opposition Social Democrats, who control the 
Bundesrat (upper house of parliament), have warned that 
they will block any move to monetary union that creates a 
currency weaker than the mark. In practice, this could lead 
to a situation in which German politicians and bankers 
pass judgement on the economies of ocher countries and 
rule out some as candidates for a single currency. 
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Vranitzky Discusses Country's EU Policy 
AU0603181295 Viena DER STANDARD in German 
6 Mar 95 p 2 


[Interview with Chancellor Franz Vranitzky by Erhard 
Stack! and Norbert Mayer, place and date not given: 
“Participate Fully in Brussels] 


[FBIS Translated Text] [DER STANDARD] What do you 
expect of the 1996 EU) Government Conference? 


[Vranitzky] So far one gains the impression that those who 
deal with it have mainly emphasized technical questions. 
That ts certainly necessary but one must not forget the 
political contents. Protecting jobs and strengthening the 
ecological element are of importance for me in this connec- 
tion. 


As far as joint foreign and security policy are concerned, | 
do not expect final answers but first steps toward a wide 
definition of security, ranging from social and personal 
security to military matters. (Swedish Prime Minister) 
Carlsson and I want to make a contribution from the view 
of the neutral countries. The third chapter is eastward 
expansion. How should we deal with it? Nobody must be 
excluded. One should not pretend that European security 
can be achieved without, at least. establishing fundamental 
contacts with Russia. 


[DER STANDARD] How is Ausiria preparing for 1996? 


[Vranitzky] Both the government and the Social Demo- 
cratic Party of Austria [SPOe] have set up a preparatory 
group. 


Save in Travel Expenses 


[DER STANDARD] Can you imagine the east Europeans 
participating in the 1996 conference, even if it only on the 
sidelines. 

[Vranitzky] The east Europeans have never aitended 
Council meetings so far. The participants in the Essen 
summit stayed on in the conference hall after the meeting 
and asked them into the same room for a discussion. Still, 
one should not establish any organizational mtuals but 
invite them whenever certain specific issues have to be 
discussed. When there is nothing, one had better save the 
travel expenses. 


[DER STANDARD] In 1996 the EU will give the go-ahead 
for joint foreign and security policy. Will Austria’s partic- 
ipation be limited as a result of its neutrality? Will we be 
involved only on the sidelines or will we fully commit 
ourseives? 


[Vrarvtzky] We will be able to participate fully and make 
decisions. | regard most of the things that have been said 
again in this connection in the past few weeks as rather 
superfluous. A handful of Austrians is obviously asking the 
Federal Government or themselves questions that are 
much more critical than those the EU asks, which has not 
asked us any questions in this connection, at all. 


AUSTRIA 5 


[DER STANDARD] If a collective security system were to 
be created at the European level would Austria be ready at 
all to contribute something? In the recent past, Austria 
always reyected requests in connection with peace actions 
and others. 


[Vranitzky] Come on, a total of 32,000 Austrians have so 
far participated in UN operations. So we cannot have 
rejected all requests since otherwise there would not have 
been these 32,000. 


{DER STANDARD] Well, that was a long time ago. 


[Vranitzky] Oniy today I have bidden farewell to a group 
about to leave for Haiti. 


[DER STANDARD] Policemen. 
[Vranitzky] Do they not count? 


{DER STANDARD] They do count, but nothing has hap- 
pened in a long time that would compar: to our former 
blue-helmet contingents for the Golan Heights, Cyprus, or 
the Iraqi border. Again and again we have received more 
requests and wishes. 


[Vranitzkyj No, that ts not true. We were asked im connec- 
tion with Rwanda and Somalia. As far as Somalia is 
concerned, we are currentiy observing that the countnes 
who sent troops there are pulling out. Moreover, one must 
not forget that many more UN members participate in UN 
operations now than, for example, at our time in the Congo 
and Cyprus. 


[DER STANDARD] Would Austria participate again if the 
framework conditicns were to fit our possibilities? 


[Vranitzky] Yes, even though we are preparing for a wider 
range of possibilities. 

[DER STANDARD] If the EU discusses the European 
security system in 1996, do you expect a solution to be 
achieved relatively soon? 


[Vranitzky] We must certainly not start from the assump- 
tion that, after 1996, we will all sit there restlessly and 
asking ourselves when the next operation will finally come. 


{DER STANDARD] Do we have any preferences? Is the 
Western European Union [WEU] nearer to our heart than 
NATO”? 


Precedence for WEU 


[Vranitzky] Certainly, in the WEU we are observers, and in 
NATO we are a Partner for Peace, which is something 
completely different. 


[DER STANDARD] Regarding the implementation of 
economic and monetary union by 1997, are you rather 
skeptical or do you think it could be introduced in a core 
group, including Austria? 


[Vranitzky] People in general do not really think any more 
that 1997 is possible, it was simply too ambitious. 
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Yet, one should also look at the progress that is being 
achieved without great media attention: the establish- 
ment of the European Monetary Institute, the budget 
Stabilization programs. That we fulfill the convergence 
criteria is an impressive example of getting ready for 
monetary union. Austria is among the first candidates. 
Some will always be further ahead. This even makes 
sense, because their dynamism can pull others along. 
Only, I do not think that one should make it a principle 
to have this Europe of two speeds. It would create two 
categories of member countries. 


[DER STANDARD] Let us now come down from the 
heights of monetary union to the pocket of the con- 
sumers: People expected that they would save money, 
because this is also what the government promised them 
before the EU referendum. Yet, things have not quite 
wor? d out that way. 


[Vra sitzky] There have been price cuts—almost dra- 
m2 c ones—for consumer goods and foods; cars have 
become cheaper, too. Yet, we Austnans stick to our 
inconsistency. In January one could follow a heated 
debate im the media about the question: “Will car prices 
go down?” Now they have gone down, and nobody says 
a word. 


[DER STANDARD] Expectations might have been too 
high? 


[Vranitzky] Excuse me, but expectations are one thing, 
facts another. 


[DER STANDARD] For example the consumer price 
index. 


[Vranitzky] You know, the housewives do their shopping 
at Billa or Mein! or—let's hope, sometimes—Konsum. 
There ihey pay in schilling and do not care for the index. 
They are interested in goods and not percent. And on the 
other side of this calculation there are really the farmers. 
Some dramatic things have happened there. 


[DER STANDARD] What is your experience with the 
acceptance of the EU within our party since Austria 
became a member? After all, the left wing of the SPOe 
has always been quite critical toward the capitalist West 
or NATO? 
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White Paper 


[Vranitzky] The overwhelming majority within my party 
have not changed their views, namely that the idea of 
integration is right, but they also want to see the fulfill- 
ment of the social-democratic idea. One essential ele- 
ment is (former Commission President) Jacques Delors” 
White Paper. This is why we wrote our own Austrian 
White Paper on joint European employment policy, 
social security structures, investments, and ecological 
objectives. That was done on the SPOe’s initiative. The 
Austrian People’s Party [OeVP] put up with the paper 
rather than working on it. We want to see these ideas 
again and again being clearly reflected in the EU's policy. 


Klestil Receives Finnish "resident for Talks 


AUC703120095 Vienna WIENER ZEITUNG 
in German 7 Mar 95 p I 


(Unattributed report: “Kiestil Receives Ahtisaari” ] 


{FBIS Translated Text) Vienna—On Monday [6 March] 
afternoon, Finnish President Martti Ahtisaari was 
received by Federal President Thomas Kiestii with miii- 
tary honcrs at the Inner Court of Vienna's Hofburg Palace. 
Klestil said that he welcomed the Finnish president as an 
old friend and colleague from his time at the United 
Nations in New York. Asked by journalists about the 
warnings by the Russian ambassador im Helsinki 
regarding Finland's accession to NATO, Ahtisaari said 
that as president he did not want to comment, because 
the issue falls into the foreign minister's responsibility. 
It has been learned from people around Kiestil that 
Austra attaches the greatest importance to Ahtisaari’s 
visit; they mentioned in particular the current discussion 
on the future security structure of Europe, the neutrality 
of the two countries, and their relationship with Russia. 
Ahtisaari's for Monday consisted of a cultural 
program. On Tuesday, Ahtisaari will meet with President 
Klestil for extended talks. At 1230, a news conference is 
scheduled in the president's office. The Finnish president 
will also meet Federal Chancellor Franz Vranitzky, Finance 
Minister Ferdinand Lacina, and Heinrich Newser, the 
second president of the Nationalrat, for talks. 





This report may contain copyrighted material. Copying and dissemination | 
is prohibited without permission of the copyright owners. 























Claes Apparently Still Supported by the U.S. 
BR0603 161195 Groot-Bijgaarden DE STANDAARD 
in Dutch 6 Mar 95 p 3 


[Report by Mia Doornaert: “Claes Avoiding Press in 
Washington”) 


{[FBIS Translated Text] Washington—NATO «© ‘i¢: 
Willy Claes, who will have top-level talks in Washingwn 
from today onward, will keep the press at a safe distance 
in the U_S. capital. No news conferences, unless maybe a 
final ‘press breakfast’ on Thursday [9 March], no ‘side- 
walk interviews’ at the State Department nor at the 
White House, only ‘photo opportunities’. 


Obviously, this extreme reserve has to do with the Agusta 
case, but maybe it suits the U.S. authorities just fine. There 
iS a serious row within the alliance about former Yugo- 
slavia, one of the main topics of Claes’ discussions. Now 
that a new, heavy crisis is fermenting in the Balkans, the 
U.S. and European diplomacies have little more to offer 
than confusion and, as a U.S. official stated to THE NEW 
YORK TIMES, ‘a mild sense of panic’. 


Is the Belgian case affecting Claes’ credit in Washington? 
His personal stxnding still seems considerable, partly as 
a result of the Belgian EC Presidency in 1992. 


Diplomats in the United States still recall the exact date 
in October 1992 when, at a very delicate and tense 
ministerial meeting, Claes managed to talk France over 
in the bitter dispute about GATT and the so-called Blair 
House Agreements. By doing so, he helped to avoid “a 
disaster”, an observer says. 


Of course, Washington also hopes that the case will be 
solved as quickly as possible because the alliance needs a 
general who can function 100 percent. The 
allies disagree on the main issues NATO 1s faced with, 
such as the enlargement, relations with Russia, and the 
impending crisis with regard to Bosnia. 
It would seem that the last lifebuoy, the French EU 
Presidency’s idea to organize a “Yugoslav” summit, is a 
lost option. The idea was to talk Serbian President 
Slobodan Milosevic into recognizing Croatia’s and 
Bosnia’s borders. This would enable Croatian President 
Franjo Tudjman to agree with a renewal of the UN 
troops’ mandate in kis republic without .uffering a loss 
of face. However, Milosevic is unwilling to accept the 
solution because he does not want to rule out Serbia's 
pursuance of a Greater Serbia. 


Worst-Case Scenario 


If Tudjman actually demands the withdrawal of 
UNPROFOR [UN Protection Force] troops from 
Croatia at the end of March, a crisis might follow which 
could also lead to the withdrawal of UNPROFOR troops 
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from Bosnia, and to a serious outburst of war. It is a 
worst-case scenario against which the allies have no 
concerted policy, unless the hardly honorable option of 
withdrawing the peacekeeping forces under the protec- 
tion of NATO troops. 


Members of Coalition Call for Claes’ Resignation 


BR0603161295 Brussels LA LIBRE PELGIQUE 
in French 6 Mar 95 p 3 


{Report by Vincent Henderick: “The Position of Willy 
Claes Is Increasingly Untenable™} 


[FBIS Translated Excerpt} While he continues his trip on 
the other side of the Atlantic, Willy Claes is seeing his 
position grow more precarious by the day on this side of 
the ocean, both among NATO's fo.cign partners—after 
the Netherlands Liberals, this weekend it was the 
German Liberals who called for his resignation—and 
inside Belgium itself, and not only within the opposition 
party. irre it rs only to be expected, but also within the 
SP [Flens:sh Socialist Party]. [passage omitted] 


Willy Cvas ‘ergeted 

Whereas th: postion of Frank Vandenbroucke and 
Louts Toblbuvk still seem safe, that of Willy Claes is 
looking increasingly uncertain. It is not just Belgium's 
opposition parties and certain foreign political parties 
(the German liberals, Helmut Kohl's coalition partners, 
calied for his resignation on Sunday [5 March]) who 
want the present NATO secretary general to resign. 
Voices are now also being raised in the ranks of the 
government's Social Christian coalition partners. On 
Saturday Wilfried Martens affirmed that “if irregulari- 
ties are shown to have occurred in a ministerial office, it 
is the minister who bears the political responsibility” 
while that same day [Speaker of the House] Charles- 
“erdinand Nothomb picked up on these comments to 
add that “he must clearly resign.” More significantly 
still, certain Flemish Socialists are making the same call. 
Senator Paul Pataer has now been joed by the Turn- 
hout deputy Jef Sleeckx who, after having repeated his 
confidence in Tobback and the “ascetic” Vanden- 
broucke, and following discussions with party militants, 
is now calling for the “temporary resignation” of the 
Limbourg minister of state. By withdrawing, Claes 
would be doing the party a great service, believes deputy 
Sleeckx, and would enabie the judicial authorities to 
speed up their investigations. [passage omitted] 


Europe Also Responsible for Security, Stability 
BR0603 141495 Groot-Bijgaarden DE STANDAARD 
3 Mar 95 p 9 


{Commentary by Guido Boodts: “Constant Temptation” ] 


[FBIS Translated Text] In a U.S foreign policy address 
to his fellow citizens, President Bill Clinton warned 
against being deceived by the prophets of “isolation- 
ism.” The election of a Republican majority to both 
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chambers of Congress strengthened the position of pol:- 
ticians who are seeking to limit U.S. involvement in 
world affairs, who are tired of the constant criticism of 
U.S. foreign policy, and who want America to act sclely 
out of self- interest in the future. 


Despite the present political context Clinton's criticism 
is not aimed solely at the Republicans. His own Demo- 
cratic Paity also has its isolationists. 
A distaste for involvement in foreign conflicts was 
already instilled into the United States by its founder, 
George Washington, in his political testament of 1776. 
His warning resulted in a series of non-alignment 
accords throughout the 19th century. The first major 
ure did noi come until 1917 when America 
entered World War |. President Woodrow Wilson. who 
was responsible for this action, lost the next presidential 
elections and disappeared from the political stage. 


His successors returned to extreme tsolationism. Even 
President Franklin D. Roosevelt followed the same course 
in the early years of his presidency. lt was not until the 
years before World War II that he adopted a 
different view, carefully and very gradually endeavoring to 
convince his fellow citizens. After the war it was far from 
a foregone conclusion that the United States would join 
the United Nations and even less that it would enter into 
a military alliance with the Europeans. 


The thinking of the isolationists was based, and seems 
today again to be based, on two pillars: international 
political aloofness and global economic presence. 

What Roosevelt then and Clinton now claim in their 
arguments against the isolationists 1s that such a combina- 
tion is no longer possible. Political aloofness can mean, if 
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necessary, accepting an unstable world and solely looking 
after one’s own interest. Neither Europe nor Japan is ready 
or able to assume global political leadership. The time ts 
also past when the U.S. economy was so overwhelmingly 
strong in certain economic sectors that some of its prod- 
ucts were essential to other countnes. Political aloofness in 
fact means economic risk. 


Despite criticism of many clements in Clinton's policy, 
Robert Dole, leader of the Republican majority in the 
Senate, in 2 recent speech seemed to share the Presi- 
dent's general approach. 


But the United States could still fall victim to the demon 
of isolationism. For Western Europe. and the new 
democracies in Central and Eastern Europe in particular, 
this is not an attractive prospect. One alternative to an 
active U.S. foreign policy is for Western Europe, and 
Japan on the other side of the world, to assume Amer- 
ica’s role. Another is that a troubled Russia and possibly 
also China could dominate world politics while the 
United States looks after number one and intervenes 
only in its Latin American sphere of influence. 


Europe therefore has every reason to support the defenders 
of an active U.S. foreign policy. But it is not enough to 
make beautiful speeches on the subject. Nor does it mean 
that Europe must simply accept every U.S. action without 
a word of criticism. What it does means is that Europe 
must assume a greater share of the responsibility for 
security and stability in the world, and that it gets its act 
together in order to be ready to take more decisive action. 
It blew its chances to act as a fully-fledged player or the 
world stage in the former Yugoslavia. Europe must learn 
the necessary lessons from this experience. 
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Daily: Possible U.S. Role in Ulster Peace Process 


MS0703 103495 London THE GUARDIAN in English 
7 Mar 95 p 18 


[Editorial: “An Early End to Arms”] 


[FBIS Transcribed Text} Two weeks after the publica- 
tion of the Anglo-Irish framework document, prospects 
for progress in Northern !reland ar: more hopeful than 
some pessimists feared. The crucial reason for guarded 
optimism lies in the state of the Ulster Unionist party. 
Significant members of the party's leadership have said 
they are ready for talks with other Northern Ireland 
parties and even with the Insh government, albeit on an 
agenda of their own devising. Other leaders have been 
careful not for rule such possibilities out. The voices 
demanding outright rejection of the framework docu- 
ment and all its works remain few and far between. An 
enemy would say that the Unionists have been wrong- 
footed. A friend would say that they are working their 
way through a vital discussion about matters of massive 
importance. Either way, this adds up to a tolerably fair 
wind for the controversial London-Dublin package. 


Yet there is no doubt that things could be going a lot 
better. And there is little doubt that the key to surer 
progress would be significant steps towards decommis- 
sioning the IRA’s arsenal of weapons. No single action 
would do more to encourage the atmosphere within 
which the politicians are now working, especially if the 
decommissioning were to involve large amounts of IRA 
Semtex. A serious handover of substantial amounts of 
arms and explosives would be an important concessicn 
by republicans but it would also weaken unionist rejec- 
tionism and strengthen new thinking. The weapons issue 
still blocks the route forward, with republicans unwilling 
to disarm unilaterally and unionists equally unwilling to 
negotiate while the arms remain in terrorist hands. 
Progress has been made since Sinn Fein began talking 
with British officials at the ead of last yer, but it has not 
been fast enough. Talk of co-ordinated weapons “finds” 
has proved premature. So there ought to be no more 
important short-term objective of inter-governmental 
policy than to achieve a breakthrough as creatively as 


possible. 


That is why the Irish foreign minister Dick Spring’s 
proposal that a third party might assist in the decommis- 
sioning process is so timely and should be explored on all 
sides. It offers an immediate and practical framework for 
dealing with the arms problem in a phased manner. As 
Gerry Adams said last week, no one should realistically 
expect complete decommissioning to precede the talks 
process, much less to be a pre-condition of entry into the 
talks. But Mr Adams would make a very serious error if 
he continued to see the weapons question only as a 
threat. Early and substantial decommissioning would be 
seen on all sides as an unambiguous commitment 
towards peace and as an opportunity to which unionist 
politicians would be compelled to respond positively. As 
Irish and British politicians flock across the Atlantic over 
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the next fortnight, here is also a truly constructive role 
for Washington to play in the process. 


Clarke: Single Currency Referendum ‘Eminently 
Sensible’ 


MS0703101195 London THE TIMES in English 
7 Mar 95 p 8 


[Report by Nicholas Wood: “Clarke Takes Softer Line 
on Referendum” ] 


{[FBIS Transcribed Text] Kenneth Clarke softened his 
hostility to a referendum on a single currency yesterday 
in a move seen by Tory MPs as fresh evidence of the 
Cabinet closing ranks after recent turmoil over Europe. 


Only weeks after saying that a single currency was a 
matter for Parliament not a referendum, the Chancellor 
said that it was “eminently sensible” to keep the option 
open. In a BBC RADIO interview that should help to 
rebuild his strained relationship with John Major, he 
said that he fully supported the Prime Minister’s posi- 
tion on a referendum as set out in his Commons speech 
last week. Mr Major told MPs then that it could be 
“necessary and desirable”. 


Mr Clarke said: “John Major left open the question of a 
referendum to the Parliament that will have to decide it, if 
and when we ever join economic and monetary union. I 
regard that as eminently sensible.” But he again irritated 
the Euro-sceptic wing of the Tory party by repeating his 
view that the question of whether Britain scrapped the 
pound in 1999 was predominantly economic and not, as 
critics such as the former Chancellor Norman Lamont 
have argued, political and constitutional. 


As tempers cooled after Mr Lamont’s decision to support 
Labour in a vote on Europe last week, some leading 
Euro-sceptics said yesterday that he had “won his spurs” 
by openly siding with the rebels. They said that many of 
the Maastricht rebels had been reluctant to embrace him 
because of his role at the Treasury in negotiating the 
treaty and defending British membership of the ERM 
[Exchange Rate Mechanism]. 


His admirers said they thought he would now be better 
placed if there was a leadership challenge to Mr Major in 
the autumn. “Norman is a wounded beast in the bush 
and a wounded beast is a dangerous beast,” one MP said 
of the party establishments tirade against Mr Lamont’s 
“treachery”. 


Michael Spicer, a leader of a sceptic Tory faction trying 
to build bridges with Mr Major, said yesterday that the 
Government was in a strong negotiating position as it 
contemplated next year’s intergovernmental conference 
on the future of Europe. Britain could name its price for 
withholding its veto over the closer political integration 
sought by other member states. 
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“That price should certainly be a net retrieval of power,” 
Mr Spicer, MP for Worcestershire South, said in a 
speech at York University. 


Daily Views Latest Obstacles to Single EU 
Currency 


MS$0703!12395 London THE INDEPENDENT 
in English 7 Mar 95 p 16 


[Editorial: “Emu Hopes Sink With the Peseta”] 


[FBIS Transcribed Text] What price a single European 
currency now? Down go the Spanish peseta and Portu- 
guese escudo, devalued for the fourth and third times 
respectively since 1992. Down go the Italian lira and 
French franc, both of which touched all-time lows yes- 
terday against the German mark. Down go the Swedish 
krona and our own pound, both testing record lows. And 
all the time, up and up goes the mark, like a rocket into 
the stratosphere. If this is exchange rate convergence, 
one can only wonder what divergence would look like. 


The European Union can draw several lessons from the 
latest troubles on the currency markets. One is that there 
is nO point in continuing to pretend that a single cur- 
rency could come into effect by January 1997, the first 
target date set in the Maastricht treaty. Quite clearly, too 
few countries will meet the necessary criteria on public 
debts, government budget deficits and exchange rate 
stability. To suggest otherwise, as the European Com- 
mission president, Jacques Santer, and others have done, 
is to obfuscate the real issue which is whether monetary 
union will prove possible by January 1999, the second 
target date. 


Maastricht stipulates that those countries that fulfil the 
treaty’s conditions by 1999 can launch a single currency. 
In theory, as few as two countries—say, Luxembourg and 
the Netherlands—could go ahead on their own. But in 
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reality it is virtually unthinkable that the project could 
take off unless France and Germany were involved from 
the start. And here lies the crux of the problem. Is France 
economically strong enough, and is Germany politically 
determined enough, for monetary union to begin less 
than four years from now? 


The French economy is fundamentally healthy, but the 
franc is historically a weaker currency than the mark. 
The French authorities need to keep interest rates at a 
higher level than in Germany in order to maintain the 
franc’s value. If France is to meet the Maastricht criteria 
by 1999, its leaders will have to pursue rigorous financial 
policies for the next four years to control public spending 
and prevent the franc from falling against the mark. Such 
policies will risk locking a permanently high unemploy- 
ment rate into the French economy. Already about one 
in eight French workers is out of a job, and the need to 
reduce unemployment is a dominant theme of the cur- 
rent presidential election campaign. This does not 
square easily with the goal of joining a single currency. 


For their part, German politicians and bankers insist 
that they will not give up the mark unless the Maastricht 
criteria are rigidly observed and exchange rate stability is 
firmly established in the run-up to 1999. German public 
opinion is solidly against sacrificing the mark for a 
weaker all-European currency. Recent events on the 
foreign exchange markets can only reinforce German 
doubts about monetary union. 


The final lesson is that, if a single currency does emerge, 
no southern European country will be able to join it in 
1999. Greece, Italy, Portugal and Spain will be consigned 
to the lower of two European tiers and could stay there 
indefinitely. That would create deep wells of resentment 
against the richer northern countries. As it proceeds to 
ever closer union, the EU must be careful that it does not 
simultaneously create ever deeper disunity. 
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Turkey, Iran, U.S. Reportedly Supplying Arms to 
Bosnia 


AU0603173895 Hamburg DER SPIEGEL in German 
6 Mar 95 p 158 


[Unattributed report: “Missiles for the Muslims” ] 


[FBIS Translated Text] The Bosnians are improving the 
organization of their weapons supplies: A former airdrome 
northwest of Sarajevo and an expressway turned into a 
runway near Tuzla have been serving as the most impor- 
tant supply base for the Muslim army in the past three 
weeks. According to local UN observers, C-130 Hercules 
transport aircraft are landing at regular intervals and 
supplying the troops of the Second Brigade with missile 
launchers, stinger surface-to-air missiles, and urgently 
required spare parts. Turkey and Iran—and possibly the 
United States—are believed to be behind the supplies. UN 
soldiers in Bosnia have repeatedly accused the United 
States of breaking the embargo, but usually their bosses 
deny such reports a little later. Yet even Turkey would 
probably not carry out an operation of this size without 
consultations with the NATO partner Washington. The 
United States no longer hides its intention to provide 
military assistance for the Bosnians, even without the 
formal abolition of the weapons embargo. As early as last 
autumn, U.S. military advisers helped train Bosnian sol- 
diers in Sarajevo. In spite of the fact that the war zone was 
declared a no-fly zone by the United Nations over two 
years ago, Serbia’s President Slobodan Milosevic ignores 
the decision. Supply flights by his military helicopters are 
being noticed Nearly every night. 


BDI President Warns Against Effects of Weak 
Dollar 


AU0603141995 Hamburg WELT AM SONNTAG 
in German 5 Mar 95 p 2 


[“blm”-attributed report: “Henkel: Take Into Account 
the Dollar Crisis in the Wage Round Dispute”) 


[FBIS Translated Text] Hamburg—lIn the view of Fed- 
eral Association of German Industry [BDI] President 
Hans-Olaf Henkel, the dangers to the economy resulting 
from the weak dollar are “grossly underestimated” in 
Germany. 


The events at the foreign exchange markets could “have 
a detrimental effect on the German export industry,” 
Henkel told WELT AM SONNTAG. Against the back- 
ground of the metal and electrical industry wage round, 
which is to be resumed next week, the BDI president 
warned that both sides should realize what effects the 
“most disturbing weakness of the dollar” and the 
strength of the German mark in Europe might have on 
exports, which have just begun to recover again. 


One must realize that the current upswing is almost 
exclusively due to exports; even the pillar of the booming 
construction industry is failing at the moment, Henkel 
said. “Especially Italy's increasing export success, which 
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has partly been realized at our expense, shows that several 
things are shifting. Following the drastic decline of the 
Italian lira, Italy has become an absolute hit with foreign 
investors as far as production costs are concerned. 


“The storms that are currently sweeping over the curren- 
cies have shown us more clearly than ever before that we 
must make our roofs even more stormproof,” Henkel 
said. Especially the export-oriented metal and electrical 
industries must not be blinded by the existing cushion of 
orders. That should also go for the IG Metall trade 
union. The BDI president leaves no doubt about the fact 
that in view of this situation, German industry has to 
“work on the costs factor more than ever before.” 
Henkel: “There is no reason for resting. Those who are in 
charge of firms and employees must be aware of that.” 


Commentaries Discuss Weak Dollar, Strong 


Dollar Tc End Reserve Currency Role 


AU0603181695 Duesseldorf HANDELSBLATT 
in German 6 Mar 95 p 2 


[Commentary by Jens Eckhardt: “Run Down”] 


[FBIS Translated Text] New York—Washington has 
never been particularly worried about the external value 
of its currency. Only when the decline of the dollar 
exchange rate assumed a chaotic character were there 
official statements or, occasionally, massive interven- 
tions for stabilization. The United States could afford 
this languor, because it is borrowing and paying interest 
exclusively in dollars and is the world’s biggest debtor 
country nowadays. Furthermore, two-thirds of interna- 
tional trade, above all in raw materials, is invoiced in 
dollars. In other words, the inflationary effect of a 
cheaper dollar is small, the country’s own exports are 
supported, and the debts it has with the rest of the world 
are devalued. 


Serious observers see the latest weakness of the green- 
back, which is surprising in its scope, as more than just a 
temporary phenomenon. They believe that it has lost its 
role as an international reserve currency. Foreign cur- 
rency traders speak of a dollar rate of 1.30 to 1.35 
German marks [DM], and bond trade is afraid that the 
U.S. Federal Reserve will be able to defend the dollar 
only by raising interest rates. 


It is still too early to say that the dollar cannot be 
maintained with interventions alone. The interventions 
by the Federal Reserve on Thursday and Friday were 
considerably more modest than the support purchases 
totalling $2.6 billion last November. And President 
Clinton's refusal to support the dollar could not be 
balanced by Treasury Secretary Rubin’s clear statement. 
Demands by foreign investors for higher yields as com- 
pensation for currency losses can hardly be satisfied by 
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the bond market via declining exchange rates without 
forcing the Federal Reserve to nsk a recession as a result 
of higher short-term interest rates. On the other hand, it 
is clear that the guardians of the currency will counter 
any further unbraked fall of the dollar with more massive 
interventions than so far. 


This, however, would just serve the reestablishment of 
orderly market conditions. A new test of the old lowest 
level of DM1.38 for the dollar is considered certain, and 
some experts believe that the dollar will lastingly even 
out at a lower level. As reasons for that they cite the 
rising deficits in the U.S. trade balance and the balance 
of payments, political weakness in Washington regarding 
budget consolidation, the U.S. involvement in the Mex- 
ican financial crisis, and. finally, more attractive interest 
rates in Germany. THE ECONOMIST in London 
recently wrote that, after the end of the Cold War and the 
loss of two-thirds of its value against the yen and the 
mark, the dollar has lost its role as an international 
reserve currency; the diversification out of the dollar has 
just started and only a sound economic and fiscal policy 
on Washington's part can guarantee a stable currency in 
the future, just like in other countries. 


‘Glimmer of Hope’ in Dollar Crisis 
AU0603175095 Hamburg WELT AM SONNTAG 
in German S$ Mar 95 p 9 


{Commentary by Bernhard Blohm: “Dollar Crisis™] 


[FBIS Translated Text] In a joint effort and using billions 
of marks, the 17 central banks of the major industrialized 
nations tried to catch the falling dollar last Friday [3 
March]. But in vain. When the New York stock exchanges 
closed for the weekend. statisticians registered the dollar's 
exchange rate against the Japanese yen and the Swiss franc 
to be at a record low. The dollar did not do much better 
vis-a-vis the Germian mark either: Brokers were paying 
some 1.42 marks, which was less than four pfennigs above 
the record low of early September 1992. 


This involves new challenges for firms, industrial sec- 
tors, and even for national economies. They have to 
react to the changing exchange rate situation; the eco- 
nomic world has been redivided into winners and losers. 
The question whether the key currency that governs 
international trade will recover or turn into a currency of 
distress is crucial. 


Many possible reasons have meanwhile been given for 
the plunge of the dollar: the Mexican crisis, public debts, 
inflation fears with rising interest rates, increasing inter- 
national competition, and various other things. There is 
only one mistake in all this: It does not explain why for 
years the dollar's purchasing power has been greater at 
home than it has been abroad (that is why the United 
States is a cheap holiday destination for Germans) and 
why the United States has progressed further toward 
solving important problems (some key words in this 
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respect are lean production, innovation, and new jobs) 
than several countries with more stable currencies. 


It may be correct that—as some people suspect—the 
dollar exchange rate is no longer influenced by such real 
economic facts, but by the managers at the gateways of 
international capital flows—and they are keeping the 
doors almost closed to the dollar at the moment. 


Forecasts as to when these doors will be opened again 
have not proved very reliable in the past. But there is a 
glimmer of hope after all: Looking back, one will realize 
that strong turbulence such as the present one has almost 
always indicated a change in trends, which will at least 
eventually take place. | 


Impact of Mark Being Too Strong 


AU0703123995 Munich SUEDDEUTSCHE ZEITUNG 
in German 7 Mar 95 p 23 


{Commentary by Gerd Zitzelsberger: “The Mark Is 
Getting Too Strong™] 


[FBIS Translated Text] The Germans have always 
derived a large part of their national self-confidence 
from the strength of their currency. The strong German 
mark [DM], that is, the tendency toward revaluation 
compared with other currencies, is considered to be an 
expression of economic capacity and a symbol of a 
disciplined—at least basically—debt policy by the state. 
Also, the strong mark stands for strict monetary policy 
and moderate trade unions. The new rise of the mark is 
again received primarily with pride and satisfaction by 
the Germans. This can be seen from the images like 
“rock in the surf” that are currently often used to 
describe the mark. 


However, emotion is a bad companion when analyzing 
economic developments. If we take a sober look at 
developments, the latest currency turbulence causes 
more harm than good—also for the Germans them- 
selves. Therefore, the Bundesbank’s job now is to 
dampen the excessive currency speculation and take the 
money market rates down a bit. Often enough ii has 
called on the central banks in the partner states to act 
against currency weaknesses by tightening the interest 
reins. Now it is its own turn to loosen the reins, at least 
temporarily. This will certainly not cause economic 
development and wage negotiations to get out of control. 


A few specific aspects show the need for action: Since the 
beginning of the year the mark has gained about 13 
percent in value compared with the Italian lira, for 
instance, even though, measured by its purchasing 
power, the lira was undervalued even before. Nowadays 
the Germans get about 20 to 30 percent more goods and 
services for the mark in Italy than at home. The situation 
is not as marked but similar with the British pound, 
which has lost about 5 percent of its value compared 
with the mark since the beginning of the year, or the U.S. 
dollar, which is meanwhile about 10 percent lower. 
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Certainly, German tourists will benefit from the weak- 
ness of the currencies abroad, which has political reasons 
almost everywhere. The Bundesbank, too, may be quite 
conient because lower import prices dampen inflation. 
And the finance minister gets lower capital riarket 
interest rates from the influx of money. However, if the 
current exchange rates remain in effect, exports will 
show a clear decline within half a year. Westdeutsche 
Landesbank, for instance, estimates that the rise of the 
mark will, all in all, mezn a loss of | percentage point in 
overall economic growth. In absolute figures and pro- 
jected over 12 months this means about DM30 billion. 
This would be a high price for a bit more national self- 
confidence. 


Impact of Strong Mark on EMU 


AU0703120295 Munich SUEDDEUTSCHE ZEITUNG 
in German 7 Mar 95 p 4 


[Commentary by Winfried Muenster: “The Omnipotent 
Mark”] 


{[FBIS Translated Text] The Anglo-Saxon world is still 
talking about the ““mighty mark.” But in fact, this noble 
Frankfurt currency has been the world’s second reserve 
and investment currency for a long time, second only to 
the U.S. dollar. However, ever since the financial crisis 
in Mexico, the mark again seems poised to supersede the 
weakened dollar as a “safe haven.” In any case, apart 
from the Japanese yen, the mark is the favorite contin- 
gency currency of investors. 


Against this situation, the European Monetary System 
[EMS] looks like a net full of holes. The fall in the exchange 
rates of the traditionally strong EU currencies is merely a 
reflection of the strength of the mark for the time being. In 
order to carry the EMS through the latest currency crisis 
unharmed, the exchange rate of the Spanish peseta should 
be supported. But obviously the two relevant national banks 
were not prepared for such a move. The Bundesbank did not 
want to do this because, by purchasing pesetas on currency 
markets, it would have created an artificial quantity of 
marks, which would have boosted inflation. The Spanish 
national bank did not want to run up any debts with the 
Bundesbank on account of the latter's action in support of 
the peseta. Intervention would not have helped much in any 
case; market forces are too strong. The peseta and the 
Portuguese escudo had to be devalued over the weekend 
because the fixed exchange rates set by the EMS were 
impossible to maintain. Although the pound and the lira are 
no weaker than before, since autumn 1992 they have no 
longer been part of the European Exchange Rate Mecha- 
nism, which has been laid down in the Maastricht Treaty as 
the nucleus of the planned European Monetary Union. 


Is monetary union developing into a chimera? In Brus- 
sels, politicians of all political colors swore that mone- 
tary union would be established in early 1999 at the very 
latest, and perhaps even in 1997 (the Maastricht Treaty 
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mentions both dates). But the financial markets claim 
that the next financial crisis is definitely on its way and 
will cause the EMS to disintegrate. In December 1991, 
the Maastricht signatories laid down that, with the help 
of of this system, their countries would develop into a 
community of stability during the ensuing years. Long- 
term interest rates, whose level reflects the solidity of 
financial policy, should settle down at a common level. 
In this way, the EMS participants can calmly lay down 
the interest rates of their currencies and enter into 
monetary union. 


But in fact nothing has happened yet. The European 
financial scene appears as a mixture of strong and 
semi-strong currencies whose governments are con- 
stantly trying unsuccessfully to peg them to the German 
mark. Strictly speaking, the EMS Exchange Rate Mech- 
anism consists only of those countries that have closely 
pegged their currencies to the mark in any case: the 
Benelux countries, Denmark, and Austria. 


The remaining EMS member-countries, including 
France, can only survive in the system because the 
system has been watered down somewhat. Since | 
August 1993, their currencies only need to be supported 
following a depreciation of 15 percent, as opposed to the 
earlier 2.25 percent. However, the Bundesbank prefers 
not to support any more currencies, as one can tell from 
the situation over the weekend. 


Can one, therefore, forget monetary union completely 
and will the EU partners simply have to get used to a 
strong mark? The answer is probably yes, but the apol- 
ogists for monetary union, including such an important 
country as France, will not give up so easily. It is 
obvious, they argue, that countries such as Spain, Por- 
tugal, Italy, and Great Britain cannot belong in any case. 
Nonetheless, an appropriately large core of countries will 
be ready for EMS by the end of 1998 at the latest, 
because the so-called qualification criteria laid down in 
the Maastricht Treaty have been formulated in a “flexi- 
ble” manner. If France joins, it will take advantage of 
this flexibility and demand payment from the monetary 
union. Paris says that this is the only way to break the 
power of the mark. This is also the only way France can 
avoid having its interest rates dictated by the Bundes- 
bank in future. 


Bundesbank chief Hans Tietmeyer is not arguing with 
that. Bui he must have noticed that those countries with 
the weakesi currencies have been the ones making the 
loudest calls for monetary union, whilst the strongest 
countries are not interested in this union at all, but prefer 
to have their currencies pegged to the mark. In this way, 
Tietmayer is satisfied that no stable monetary union can 
be cemented together with those countries that are 
outside the stable German mark bloc. Therefore, with 
every speech he makes, he raises the economic demands 
expected from each member. Furthermore, he mentions 
“political union” as proof of a genuine solidarity com- 
munity, although he knows very well that those countries 
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that want monetary union do not want to take a single 
step in the direction of a European federal state. Thus, 
the all-powerful German mark will remain the number 
two currency after the dollar, since the dollar will 
become stronger once again. 


ROK President, Kohl View Economic 
Cooperation, DPRK Ties 


SK0703030895 Seoul YONHAP in English 0255 GMT 
7 Mar 95 


[FBIS Transcribed Text] Bonn, March 7 (YONHAP)}— 
South Korean President Kim Yong-sam and German 
Chancellor Helmut Kohl in their summit meeting 
Monday afternoon agreed to set up private-level ad hoc 
committees under their direct jurisdiction for the pur- 
pose of substantially promoting science and technology 
cooperation between the two countries. 


Ata 90-minute summit, joined only by their foreign and 
national security advisors, the two leaders agreed to 
designate one special commissioner each in the fields cf 
science, technology and industry, who will prepare coo». 
eration plans and report them directly to the president or 
chancellor. The ad hoc committee will be reinforced by 
six Or seven more commissioners if necessary. 


The agreed setup was proposed by Kohl. Germany has 
operated it with the United States, Japan and Israel. 


The two leaders will discuss the committees’ recommen- 
dations with each other via telephone or correspon- 
dence, and bureaucratic channels will be completely 
excluded in the process of planning and negotiation. 


Explaining the background of the accord, Yu Chong-ha, 
senior presidential secretary for foreign and national 
security affairs, said, “It was reached under Germany's 
evaluation of South Korea’s competence in science and 
technology and judgment that the two countries are fully 
capable of conducting joint research and cooperation.” 


The exclusion of bureaucratic channels “is designed to 
maximize the possible cooperation on a non- 
governmental basis,” Yu said. 


Kim asked for eased entry requirements for South 
Koreans entering Germany for academic purposes, and 
Kohl promised to look into the matter personally. 


With regard to North Korea’s request to Bonn for 
normalized relations, Kim conveyed the Seoul position 
that “basically it is not opposed to Bonn’s normalization 
of diplomatic relations with Pyongyang, but that an 
implementation of the U.S.-North Korea nuclear deal 
and resumed inter-Korean dialogue are prerequisite to 
it,” according to Yu. Kohl concurred with this. 


Advised by Kim to join an international consortium 
tasked with providing the North with light-water nuclear 
reactors, dubbed the Korean Peninsula Energy Develop- 
ment Organization (KEDO), Kohl responded that Ger- 
many will make a final decision on the matter after 
attending the international conference dealing with 
KEDO establishment. 
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Meanwhile, Foreign Minister Kong No-myong in a 
meeting with his German counterpart Klaus Kinkel 
earlier Monday agreed to revise the bilateral aviation 
agreement. Minister of Science and Technology Chong 
Kun-mo exchanged a memorandum of understanding 
with German Minister of Education, Science, Research 
and Technology Juergen Ruettgers on raising a 10- 
million-U.S.-dollar fund for basic scientific cooperation. 


In his meeting with German Minister of Economic 
Affairs Guenter Rexrodt, Minister of International 
Trade and Industry Pak Chae-yun agreed to work out 
concrete ways of promoting cooperation in machinery, 
environment and automation technologies. 


FDP’s Solms Urges Claes To Opt for Suspension 


AU0603173695 Hamburg BILD AM SONNTAG 
in German 5 Mar 95 p 2 


{Interview with FDP Bundestag Group Chairman Her- 
mann Otto Solms by Friedemann Weckbach-Mara; place 
and date not given: “Solms: NATO Secretary General 
Must Suspend His Office”’)} 


[FBIS Translated Excerpt] [passage omitted] [Weckbach- 
Mara] The Belgian corruption scandal involving the 
procurement of helicopters has meanwhile also brought 
negative headlines for NATO Secretary General Willy 
Claes. May he still remain in office? 


[Solms] The scandal must be completely clarified. I 
would advise the NATO secretary general to opt for 
suspension in the meantime. This would be the best 
solution in the interest of the important office and in the 
interest of his own reputation. 


te Lafontaine Opposes Combat Missions in 


AU0603155195 Munich FOCUS in German 
6 Mar 95 p1 


[Unattributed report on interview with SPD Deputy 
Chairman Oskar Lafontaine; place and date not given: 
“Lafontaine Unyielding™] 


{[FBIS Translated Text] In the controversy over 
Bundeswehr missions in the former Yugoslavia, the 
Social Democratic Party of Germany [SPD] is assuming 
a tough course. The SPD will not agree to the participa- 
tion of the Bundeswehr in combat missions in Bosnia, 
Deputy SPD Chairman Oskar Lafontaine told FOCUS. 
This also includes the use of German Tornadoes. “Kill- 
ing cannot be ended by killing,” Lafontaine said. “There 
is no majority for that within the SPD.” 


What is possible, however, is the Bundeswehr extending 
logistical or humanitarian support in the former Yugo- 
slavia. In the case of a withdrawal of the UN blue helmets, 
German soldiers might provide assistance as medical staff 
or operate a hospital ship, the Saarland minister president 
said. So far, SPD foreign policy experts such as Guenter 
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Verheugen have not ruled out the use of arms if blue 
helmets have to enforce their assignment within the frame- 


work of peacekeeping operations. 


In Lafontaine’s view, combat missions are not covered 
by the NATO Treaty. “Those in Bonn who are chattering 
about bombing Serb positions” might have missed 
Russia and Serbia concluding a military agreement for 
the time after the ending of sanctions against Belgrade. 
Alluding to Kohl’s personal friendship with Russian 
President Yeltsin, Lafontaine said: “Another issue to be 
discussed in a sauna.” 


Ruehe Trip Iacreases ‘Competition With Kinkel’ 


AU0603210295 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Mar 95 p 16 


{Commentary by Karl Feldmeyer: “General Agreement”] 


[FBIS Translated Text} Key West, March—Defense 
Minister Ruehe visited the United States for one week. 
He met with the President and his most important aides, 
he talked to Republican majority figures in the Senate 
and the House of Representatives, among them Senator 
Dole, and he was briefed by one of the leading “think 
tanks” of the country, the Rand Corporation. In New 
York he visited the United Nations, and over the 
weekend [4-5 March] he met with his U.S. counterpart, 
as well as British Defense Secretary Rifkind and French 
Defense Minister Leotard, in order to clarify whether 
differences of opinion between the most important 
NATO states regarding Bosnia, NATO's reorganization 
and expansion to the East, and future relations with 
Russia can be overcome. Internal differences are cur- 
rently a primary reason for the stagnation and the 
damaged image of the Alliance. The discretion that was 
striven for regarding this meeting is an indication of how 
much importance was attached to it. 


The defense ministers’ meeting not only corresponded in 
its make- up to the Geneva contact group of foreign 
ministers from the West—that is, without Russia—but 
Leotard’s participation revived memories of the pro- 
posal made by former French President De Gaulle in the 
early sixties that NATO be jointly headed by the Amer- 
icans, England, and France. At that time it failed, as with 
all De Gaulle’s other attempts to win over the United 
States regarding his country’s participation in the Alli- 
ance’s leadership. The result was France’s withdrawal 
from the Alliance’s military organization in 1965. Will 
there now, three decades later, be a NATO leadership 
quartet in which the reunited Germany takes part? The 
fact that the first meeting of this circle last August, which 
took place on the sidelines of Allied troops withdrawal 
ceremonies in the Bendlerblock in Berlin, has now been 
followed by this meeting, has aroused all the more the 
interest of NATO partners who participated in Berlin 
and Key West because further meetings are intended. 
This group is informal, but it could gain influence over 
the work and significance of official NATO bodies—if 
the impetus provided by it were to have an effect. 
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However, this not only runs counter to technical prob- 
lems, but also to the foreign ministers’ interest in pulling 
the strings regarding the main political questions them- 
selves. This certainly applies to Foreign Minister 
Kinkei—that is, the more Ruehe’s deals with foreign and 
security policy questions. That he is doing it quite openly 
is perfectly demonstrated by this trip. For the 
Bundeswehr, which maintains exercise and training 
facilities in several places in the United States, there was 
only time for a flying visit of four hours to Holoman—a 
stopover on the way from Los Angeles to New York 
during this one-week trip. 


All other stops during Ruehe’s trip had one thing in 
common: They were meant for politics in the grand style 
and, as with three speeches on central foreign and 
security policy questions that he delivered to a varied 
audience in San Francisco, New York, and Washington, 
showed that he wants to stress even more clearly than 
before that he is not a Bundeswehr minister, but the 
conceptual head of the Christian Democratic Union 
[CDU] in foreign and security policy questions. 


So that people would not fail to observe it, Ruehe 
traveled in the company of journalists. This points to his 
desire to plan beyond his present office. By correcting 
the impression that—apart from Kohl—the CDU does 
not have anyone who can present himself convincingly 
as a foreign politician, he creates options for future 
developments. It is obvious that this is not free of risks 
for him. It not only increases the competition with 
Kinkel, it also affects the minister's already difficult 
relationship with the chancellor, who reserves basic 
foreign policy decisions for himself, hates the arbitrary 
acts of others, and is preeminently interested in keeping 
relations with the coalition partner, the Free Democratic 
Party of Germany [FDP], burden-free. In a Kohl-Kinkel 
government there is scarcely any room for Ruehe as an 
extra foreign minister. 


One thing is decisive due to the fact that a politically 
satisfactory evaluation of Rueche’s trip is nevertheless 
possible: that in all important assessments and orienta- 
tion he agrees with his U.S. partners in the talks and 
FRG Government positions FRG Government in gen- 
eral. This applies to the basic agreement to NATO’s 
expansion to the East, as well as to the assessment that 
the expansion must be complemented by a political 
partnership with Russia that must be simultaneously 
developed because security in Europe is only possible 
with, and not against, Russia. Meanwhile, Ruehe also 
accepts the internal agreement that this year NATO is to 
limit itself to clarifying the direction and reason for an 
expansion and not comment on it anymore until further 
notice, as in when significant questions must be faced, 
that is, which countries can become NATO members 
and at what time. There also appears to be a transatlantic 
agreement that NATO must be put on a broader basis, 
one that lives up to the economic and domestic policy 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














16 GERMANY 


needs of the members state: and, in addition, permits the 
development of a pan-European security structure. All 
that is necessary because NATO has lost the old justifi- 
cation for its existence: the Soviet threat. 


The more emphatically the agreement on basic issues is 
affirmed and the more often this is done, the more clear it 
becomes that joint statements on how these objectives are 
actually to be achieved are a long time coming. When is 
expansion to begin? Are the Baltic states also to be per- 
mitted to become NATO members? What will become of 
the American nuclear shield over Europe? What military 
contributions will the new members have to make? Is 
NATO membership possible for CIS states—for example, 
Ukraine or Russia? How far does the interest of individual 
NATO countries, for example, the United States or Great 
Britain, extend to the east and for which countries would 
they be prepared to stand up for as alliance partners? 
Would Germany be willing to deploy troops of its own in 
new NATO states if they were threatened? These and 
many other questions result from those matters on which 
Ruehe and his hosts demonstrated basic agreement. He 
who asks them gets—at best—no answer at all, or evasive 
maneuvers or polemics. This leads one to assume that 
agreement among the leading NATO partners is not worth 
much yet. 
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Something else is striking after Ruehe’s speeches and 
talks in the United Staies: The statements on the war in 
the former Yugoslavia have been free of proposals for a 
solution for a long time. One becomes modest and hopes 
that the withdrawal of UN troops, first from Croatia and 
then from Bosnia, can be avoided—even though it is 
being prepared at the same time. There secondary the- 
aters of war develop in connection with the mandate and 
financing of the withdrawal. That this is called utter 
nonsense in Bonn now does not change that fact that the 
granting of a UN mandate and the financing question 
connected with it is considered internally. Here a cost 
estimate “of $10 to 40 billion,” which is both utopian 
and imprecise, plays a role. However, Washington and 
the United Nations agree on one thing: No matter how 
much the withdrawal costs, the Europeans are to pay for 
it. This formulation is a paraphrase. Who is regarded as 
solvent in Europe and whose foreign minister made a 
stand for the recognition of Croatia and Bosnia in those 
Gays? Who participated with a solidarity contribution of 
18 billion German marks in the Gulf war in 1990— 
instead of sending troops? This makes people greedy. If 
Ruehe discovered these facts early enough to be able to 
protect Bonn from unreasonable demands, his trip 
would have been worthwhile. 
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Ministry Announces Further 170 Troops to Bosnia 


AU0603172095 Paris AFP in English 1554 GMT 
6 Mar 95 


[FBIS Transcribed Text] Paris, March 6 (AFP)}—France 
is sending 170 more UN peacekeepers ito the former 
Yugoslavia this week, in line with a pledge made in 
January to send 300 extra personnel, the French Defense 
Ministry said Monday [6 March}. 


The 130 will join a French battalion stationed in Kakanj, 
central Bosnia, a spokesman said, adding that it was part 
of reinforcements announced by Defense Minister Fran- 
cois Leotard on January 29. 


Equipment for the troops will leave for the Croatian port 
of Split from the southern port of Toulon on Tuesday, he 
said, adding that the troops themselves would fly into 
Bosnia from Friday. 


They will replace a company of Belgian UN Protection 
Force (UNPROFOR) troops who left in January, and 
will restore the contingent in Kakanj to its full strength. 


No details were given of when the remainder of the extra 
troops pledged by Leotard, a squadron of 10 helicopters 
and 130 men, will travel to the former Yugoslavia. 


The reinforcements will bring the number of French 
forces deployed in ex-Yugoslavia to 4,900. Its contingent 
is already the biggest part of the UNPROFOR force 
there. 


Russia’s Shakhray Discusses Chechnya With 
Authorities 

BR0603152995 Paris LIBERATION in French 

4 Mar 95 p9 


[Report signed “B.K.”: “Paris Hosts the Russian Prime 
Minister”’]} 


{[FBIS Translated Excerpt] Russian Prime Minister 
Viktor Chernomyrdin arrived in Paris yesterday for a 
two-day visit devoted to putting a stop to deteriorating 
economic relations with France. [passage omitted] 


Chernomyrdin’s visit was prepared from the start of the 
week by Deputy Premier Sergey Shakhray, charged with 
defusing French objections connected to the war in 
Chechnya. Yesterday morning at a press luncheon he 
revealed that the French authorities had told him of their 
“concern about disproportionate violence and violations 
of human rights” committed by the Russian Armed 
Forces. He was pleased, however, about the “compre- 
hension shown by French authorities toward Moscow’s 
worry about preserving Russian territorial integrity in 
Chechnya.” 

Furthermore he indicated that the Russian authorities 


had already started reconstruction work in Chechnya 
and that they had put in place a procedure aimed at 
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gradually building a “legal and legitimate state power in 
Chechnya to take over from the usurped power of 
General Dudayev.” 


‘F Denies’ Link to 
Aerospatiale ‘Formally Agusta 


BR0603160095 Paris LIBERATION in French 
4 Mar 95 p9 


{Article signed “S.E.”: “Aerospatiale Denies Having 
Paid the Flemish Socialist Party a Backhander”’] 


[FBIS Translated Text] According to statements made 
by two of the accused in the Agusta scandal in Belgium, 
the French company Aerospatiale is alleged to have paid 
the Flemish Socialist Party [SP] a backhander 
amounting to 10 million French francs [Fr] in 1989. It 
was a source with close links to the inquiry who leaked 
this sudden new development on Thursday evening [3 
March]. It has already been established in this affair that 
the Italian company Agusta paid the SP Fr8 million in 
1989 in order to clinch a contract for 46 helicopters for 
the Belgian Army. Five people are already behind bars, 
including the former right-hand man of NATO Secretary 
General Willy Claes, the Belgian economic affairs min- 
ister at the time. 

However, it was two other men accused of being 
involved, SP Treasurer Etienne Mange and Luc Wallyn, 
the party’s former deputy secretary, who revealed the 
existence of the other backhanders paid by Aerospatiale. 
They claim that Fr10 million were transferred to a secret 
account in Switzerland in the name of Luc Wallyn, while 
Etienne Mange confirmed that he had signed documents 
relating to the reception of the money which he claimed 
to have presented to Claes’s principal private secretary. 
The judicial authorities lack formal proof of the firm's 
implication in this scandal because the transfer remained 
anonymous. Furthermore, the money seems to have 
vanished into thin air, while the two men implicated in 
the affair each accuse each other of having disposed of it. 


Whatever the truth, it would be a paradox if Aerospatiale 
had lined the palm of the SP several months after the 
contract had been awarded to its Italian competitor. The 
judicial authorities believe that the awarding of this deal 
is “tarnished by illegal acts” aimed at giving Agusta the 
upper hand over Aerospatiale. In Paris yesterday Aero- 
spatiale reacted by issuing a statement in which it 
“formally denies the actions of which it is accused,” and 
appealed to the judicial authorities “to get to the truth of 
the matter.” 


Media Reaction, Speculation on US. ‘Spies’ 
9S5P20554 


{[FBIS Media Note] 


Media response to the report of the French intelligence 
services discovering five alleged CIA agents and the 
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government's subsequent request that they be repatri- 
ated was relatively mild, and tended to speculate on the 
reasons for publicizing the affair within the context of 
domestic politics. After the story appeared in the Paris 
daily LE MONDE of 23 February, Foreign Minister 
Alain Juppe called for an official investigation into the 
release of Interior Ministry documents to the press, and 
made reassuring statements on the stability of U.S.- 
French relations. 


Commentary in the 23 February LE MONDE called the 
French Government's reaction to the alleged espionage 
activities as “retaliation” for United States’ accusations 
of similar French activities. The author stated that the 
move “more than likely” was an attempt by Prime 
Minister Edouard Balladur’s government to divert atten- 
tion from Balladur’s involvement in the current phone- 
tapping scandal. There is also the possibility that 
releasing the story at this time was connected to the G-7 
conference on the Global Information Infrastructure, in 
view of policy differences between France and the U.S. 


Commentary in the same day's LIBERATION also 
called the espionage revelation a “diversionary tactic” 
by Interior Minister Charles Pasqua to focus attention 
away from the phone-tapping affair. Pasqua was quoted 
as saying that there is an “unwritten law” among allies 
that they “wash their dirty linen behind closed doors so 
as not to do any lasting harm to their political relations.” 
The commentator claimed that the Foreign Ministry had 
been kept in the dark by Pasqua, “whose constant forays 
into diplomatic affairs have so far left a lot to be 
desired.” 


LES ECHOS of 23 February reported that the French 
government was “clearly embarrassed” by the publicity 
the affair is receiving, and stressed that the “recommen- 
dation” that the five Americans allegedly involved in 
espionage leave France was not equivalent to a formal 
expulsion order. “Between allies this kind of thing 
should not become public knowledge,’ the writer 
observed, adding that some people “expressed dismay at 
seeing French domestic politics compromising French 
foreign policy.” 


Foreign Minister Juppe, appearing on the France-2 Tele- 
vision Network on 23 February declared that he was 
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“shocked that a delicate problem which has arisen 
between us—and this is not the first time that such a 
problem has arisen-—should have been spread out for 
public view, calling the world to witness.” He called for 
an investigation to get to the “very bottom of the origin 
of these leaks,’ while assuring that “there is no crisis” in 
Franco-American relations. 

Subsequent articles shifted their emphasis onto the 
emerging disagreements between Juppe and Pasqua, 
especially after Pasqua’s “outburst” during his African 
visit, according to commentary in the 25 February 
LIBERATION. “Attack is sometimes the best form of 
defense. However, it must not be irrational. We have 
almost reached that stage, because in his statments, the 
interior minister accuses the United States of being 
behind the leaks of which his own department is sus- 
pected, and he hinted that the Foreign Ministry could 
equally be guilty, before stating that, at all events, ‘the 
most important thing is not that the scandal was made 
public but that such deeds took place.” The commen- 
tator continued that “Pasqua is cheerfully trampling on 
well-established diplomatic usage,” by violating the con- 
fidentiality rule of talks with the U.S. Ambassador, and 
even questioning her reliability. Making these “attacks” 
on the U.S. from a third country is “another serious 
violation of the elementary rules of international rela- 
tions,” according to the commentator. There is now the 
danger of “escalation” as the dispute continues. Balladur 
has stated that “there will be no further comment on this 
subject, and I do not think anybody will make any 
further comment,” and President Francois Mitterrand 
was said to be “distressed” by the way the affair was 
developing. 

LE MONDE of February 25 reported that “in principle, 
the worst should now be over,” as it is in everyone's 
interest to reach an “arrangement” in the espionage 
affair. “Nobody in Paris or in Washington wants to get 
into a ‘tit for tat spiral’ on a spying affair which received 
excessive publicity.” According to a senior French offi- 
cial, “Things are again being dealt with calmly between 
the respective services, and not at a diplomatic level. 
There is therefore no reason for them to leak out again. 
The French position is unambiguous and the Americans 
have understood how keen we are to restore relations of 
quality and trust.” 
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Dini Gets Union Backing for Pension Reform 


LD0703092195 Rome RAI Uno Television Network 
in Italian 0830 GMT 7 Mar 95 


[FBIS Translated Text] Last night, Prime Minister Lam- 
berto Dini met with trade union representatives as part 
of the talks aimed at carrying out one of the main 
objectives of Dini’s government—reforming the pension 
system. The unions told Dini they are willing to support 
the reform. 


Party Power-Sharing Said Continuing 
9SESO129A Milan PANORAMA in Italian 
24 Feb 95 pp 46-48 


[Article by Jacopo Loredan: “Party Spoils System Con- 
tinues.””] 

[FBIS Translated Text] Power and hidden power: How 
and why the parties are still in command. The health 
services appointments. Then the ministries, IRI [Institute 
for the Reconstruction of Industry], ENEL [National 
Electric Power Board], and others still. Political collusion 
and nepotism are die-hards. And he who is without sin.... 


Guys, we were joking. The revolution is over. So are the 
illusions. Operation Clean Hands has run its course. The 
Italy of the Second Republic and the majoritarian vote, 
the Italy that is initiating proceedings against Giulio 
Andreotti for Mafia connections and against Bettino 
Craxi for kickbacks still has quite a few bad habits. Civil 
service jobs still go to relatives, friends, and party 
faithfuls. Promotions and terminations always closely 
follow the rules of clientelism. The same old-boy net- 
work is surfacing again, at the most just looking for new 
partners. In fact, even a big shot from the First Republic 
like Christian Democrat Giuseppe Gargani from Avel- 
lino seems shocked: “These guys here,” he said to 
PANORAMA, “are worse than we were.” 


The battle over RAI? At least it has the merit of being 
played out right in front of everyone's eyes. Instead, 
there are hundreds upon hundreds of other similar wars 
being waged underground all over the country. Party 
power-sharing and the power-sharers are stronger and 
more comfortable than ever—in central and local gov- 
ernment, where the coalition rules and where the PDS 
[Democratic Party of the Left] administrates, where the 
Northern League won and where the five-party coalition 
is hanging on. 

Gianni Letta writes to a Northern League minister to 
remind him, in what sounds like an ultimatum, that the 
candidate for the commissioner for a foods group has 
already been decided upon and that there is only one. 
“Please take care of it.” And Giuseppe Tatarella, right 
before leaving the Ministry of Posts and Telecommuni- 
cations, got a job for the head of his press office, Italo 
Bocchino (Tatarella had also been the best man at his 
wedding), in the Marconi Committee, which will be in 
charge of radio's hundredth anniversary celebrations. As 
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Minister of Environmental and Cultural Resources, 
Domenico Fisichella had the Naples arts superintendent 
Mario De Cunzo, who was too tough on building spec- 
ulation in Campania, transferred to a Roman sinecure. 
De Cunzo appealed to the TAR [Regional Administra- 
tive Court] and won. Now Naples has two superinten- 
dents: De Cunzo and Giuseppe Zampino, Fisichella’s 
man. Not even the Northern League, which led the fight 
against government by political parties, has escaped 
from the frenzy to fill jobs and was, for example, 


positions in the city’s agencies, assigning 59 of the 73 
jobs available. Running short of candidates, those who 
were doing the selecting fell back on relatives. Among the 
chosen ones: Lucia, sister of the National Alliance 
assessor Camillo Cametti; Rosanna, sister of the 
National Alliance councilor Roberto Cestaro; Elisabetta, 
sister of National Alliance Secretary Paolo Danieli. “One 
big orgy,” Roberto Uboldi, PPI [Italian People’s Party] 
party secretary in Verona described it. Until yesterday, 
his former party, the DC [Christian Democratic Party], 
ruled the city. 


Agriculture. After having filled the positions of commis- 
sary with her own political allies in many agricultural 
consortiums—starting with those in Puglia (Ban, Brin- 
disi, and Foggia)—and after having placed Attorney 
Mario Are at the head of EIMA [International Trade 
Fair of Agricultural Machinery Industries}, Adriana Poli 
Bortone, former National Alliance Minister of Agricul- 
ture and Forestry, won her final gamble as well: She 
captured UNIRE (the agency that supervises betting on 
horse races). It is headed by Attorney Giuseppe Val- 
entino, who is obviously a close friend of the National 
Alliance. 


Barons. Second Republic or no, the barons of the First 
Republic are alive and flourishing in the former state- 
holding companies. When the time came for appoint- 
ments to be made to IRI [Institute for the Reconstruc- 
tion of Industry], Michele Tedeschi defeated the former 
head of personnel of the FININVEST financial group, 
Roberto Spingardi, who eventually would end up at 
Metropolis, a company owned by the State Railways. 
How to survive in the world of former state-holding 
companies? Keep up to date and leave the DC and the 
PSI {Italian Socialist Party] and join Forza Italia and the 
National Alliance. 


Bureaucrats. “They are the real owners of the state,” 
sighed Giancarlo Pagliarir', former Northern League 
minister. Pagliarini introduced an article in the budget 
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bill that prohibits managers of state agencies to carn 
more than 200 million lire a year from outside con- 
sulting. From that moment on, his every decision and 
any appointments he atiempted to make were blocked 
due to “procedural errors.” 


Civil service competition. The competitive exams for 
hiring managers of local health units are a monument to 
party power-sharing (and to hypocrisy). In Turin (with a 
PPI-PDS regional executive committee), Anderson Con- 
sulting, Consea, Coopers Lybrand, Soges, and Praxi were 
hired to review the candidates for managing the health 
organizations. Of the winners, only five ranked among 
the top 28 candidates proposed by the consultants. In 
Liguria the same thing happened: The regional com- 
mittee, headed by Giancarlo Mori (PPI), hired two 
consultants from the Bocconi college. But it chose only 
one out of threr of the candidates ranked “top” by the 
examiners. 


(identity) Crisis. Nowadays parties can win a landslide 
victory in one election and run the risk of disappearing 
in the next election. Even party power-sharing is feeling 
the effects: Traditional balances are upset and new ones 
are not found. So, for example, Sicily is in the midst of a 
major identity crisis. In the Sicilian parliament, Forza 
Italia (which won 33 percent of the votes in the last local 
elections) is not even ted. And at city hail in 
Palermo, Mayor Leoluca Orlando and the Rete are well 
aware that if elections were held now the situation could 
change dramatically. The result is that the top bureau- 
crats and former bosses are impatiently awaiting the end 
of the legislative term in order to know which side to be 
on. It is the same story in Milan, where polls and 
defections from the municipal council have weakened 
the Northern League and Mayor Marco Formentini. 
“Business leaders know they cannot count on the 
League's power and they have started to snub them,” 
observed a municipal councilor. 


Political Collusion The old connections are hard to 
break. Before it fell, Berlusconi's government managed 
to promote six top managers at the prime minister's 
Palazzo Chigi. Five of the six had ties with the Socialists, 
with Giuliano Amato, in particular, former head of the 
government and today chairman of the Antitrust Corm- 
mission. 


Curriculum Vitae. From the resume of 57-year-old 
Matteo Agostino delle Vergini, who was appointed local 
health unit manager in Puglia, we read: “college graduate 
with a degree in political science, head of the Rome sales 
office for the Encyclopedia Britannica, assistant man- 
ager of the Standa chain store in Via Trastevere in 
Rome, manager of sales and planning for the entire 
Standa group, head of a work group in Kenya.” Instead, 
in the resume of 54-year-old Francesco Angelini, who 
did not win an appointment in Puglia, we read: “research 
studies in the Department of Biology of Washington 
University of Saint Louis and at the Neurobiology 
Center of the Higher Institute of Health, hired by the 
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Catholic University of the Sacred Heart and by the 
Gemelli Polyclinic, where he currently ts employed...” 


Deceased. The PDS regional committee of Emilia- 
Romagna renewed the provincial committees for the 
artisans, reconfirming the entire slate of mcumbents: 
“due to their demonstrated competency and profession- 
alism.” What a shame though that some members of the 
committees (that had lapsed in 1990) have died in the 
meantime. They were reconfirmed anyway. In memory. 


Games (in Bari). Giuseppe Tatarella, grand strategist of 
the National Alliance and formcr deputy prime minister 
and Minister of the Posts and Telecommunications, had 
hoped to introduce an article into the budget bil! that 
would increase from | trillion lire to 1.2 trillion lire the 
money already promised for the 1997 Mediterranean 
Games in Bari. When all was said and done, he had to 
settle for much less: around 70 billion. This disappoint- 
ment, however, did not keep him from remembering his 
closest as he was leaving his ministerial post. 
Five days before the Berlusconi government fell, 
Tatarella installed a mew secretary-general of the Min- 
istry of the Posts and Telecommunications (Guido Sal- 
erno), promoted two directors-general, and appointed all 
50 members of the ministry's Higher Technical Council. 


Fiori and Good Deeds. During the night that preceded 
the passing of the budget, Publio Fiori, transport min- 
ister, salvaged from deep budget cuts the appropriations 
for the Messina Straits Bridge Company, which in 14 
years of existence (and 18 billion lire later) has pro- 
duced only one plan and a 17-meter-long model. That 
same night, the government instead cut 10 billion lire 
that were destined for the Red “ross. 


Inspector. Paolo Del Mese, a former bigwig in the DC in 
Salerno accused of Mafia connections by some Camorra 
informers and served last year with a notice of investi- 
gation, was appointed on 3 February as administrative 
head of .‘:c hospital of Battipaglia. He was also given the 
job of inspecting the other hospitals of the local sanitary 
unit, Salerno 2. 


Northern League. In Milan, the “pure and firm” image of 
the Northern was shattered when the COR- 
RIERE DELLA SERA discovered the horsetrading going 
on in the nominations of the directors for the local health 
units and the Lombardy hospitals (24 slated for the PPI, 
14 for the Northern League, 10 for the PSI, and 7 for the 
PDS). But even at city hall, the Northern League is 
accused of practicing the spoils sysiem whenever it 
possibly can, starting with Mario Chiesa’s infamous Pio 
Albergo Trivulzio. Chiesa was replaced by a doctor, who 
served with distinction but was forced in turn to give up 
the post to a Northern League faithful, Claudio Cogliati, 
who was already a Northern League city official. Even 
the operation of weeding out unfaithful (or presumed 
unfaithful) officials in the municipal government has 
taken some curious turns. For example, Giovanni Basile, 
head of the tax department, complained last year about 
an “illegal situation” in his offices. He was removed 
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from his post and replaced by the former secretary of the 
former Socialist mayor, Aldo Aniasi. 


Mastella’s Troops. Twenty years ago, Carlo Fruttero and 
Franco Lucentini coined the phrase “Mastella’s Troops” 
to describe the followers of the then-Christian Democrat 
Clemente Mastella. Today, Mastella is in the CED 
[European Defense Community]. But his troops are still 
marching. During his last days as labor minis‘er, he 
managed to place his closest followers in four social 
imsurance agencies: INPS [National Agency for Social 
Security], INDAP [expansion not given], IPSEMA 
[expansion not given], and INAIL [National Institute for 
Insurance Against Industrial Accidents]. He also man- 
aged to reward his press aide, Massimo Ostiglio, who was 
named general manager of INAIL And as if that were not 
enough, he resolved the case of Vincenzo Mancini, his 
adviser and DC Deputy for seven legislatures. Mastella 
had already tried to place Mancini in INPDAI [National 
Social Insurance Institute for Industrial Enterprise Exec- 
utives], but the institute of business executives rebelied, 
so he named him president of the INPS board of 
auditors. 

Private Secretaries. Lombardy has just passed a law to 
hire, without civil service competition, the private sec- 
retaries to the advisory groups. Voting in favor were the 
PPI and the Northern League. 


Reversal. Veneto has recently revoked the opportunity 


for citizens to apply directly for regional positions. The 
choosing of candidates will revert back to the councilors 


and political groups at the regional level. 
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Savonarola. When Luigi Bezzan was head of local health 
unit 27 of Bovolone (Verona), he had stopped a ring of 
kickbacks on blood donations. He also b= ciosed his 
1994 books with a surplus of 4 billion lire. Then he 
applied in three regions— Veneto, Lombardy, and Pied- 
mont—for the position as head of one of the new health 
agencies. They did not want him anywhere. 

Semantics. Last fall, Massimiliano Cencelli, former DC 
officer and inventor of the notorious Christian Demo- 
crat system for parceling out government jobs and jobs 
in the underground government, encountered Silvio Ber- 
lusconi in Palazzo Chigi. The prime minister introduced 
Cencelli to Gianni Letta (who, however, has known him 
for 25 years) and to Lamberto Dini. “Just think, this is 
actually the author of the Cencelli Code.” Letta said: 
“Mr. Prime Minister, that is only a method, not a code.” 
And Berlusconi replied: “It is a code. A code.” 


[Box, p 46] 


Do You Remember Cencelii? 


From obscure Christian Democratic official to renown 
inventor of a methodology of government—or, if you will, 
of underground government-—that is how Massimiliano 
Cencelli became famous. His manual for handing out jobs 
(so many to the DC, so many to the other majority parties, 
and why not, so many to the opposition) was strictly 
followed for years—as if it were a code of laws, a die-hard 
code that persists even in the Second Republic. 
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Gevernment Reshuffie, Parliament Dissolution 
Rejected 
LD0603213195 Lisbon RTP Internacional Television 


in Portuguese 1900 GMT 6 Mar 95 


[FBIS Translated Excerpt] President Soares will not 
dissolve parliament and he does not think that general 


elections should take place before October. In a short 
ae ae aD Mario 
Soares also justifies why he does not accept any kind of 
government reshuffle, ard that is how he justifies not 
handing the deputy presidency of the government to 
Fernando Nogueira. 

[Begin spokesman recording] It s:.ould be stressed once 


again that the president has never before spoken about 
the possible dissolution of parliament. The matter has 
been under discussion since the country was informed on 
23 January 1995 that the prime minister would be 
steping down as party leader. 

Consultations with political parties and with industrial 
and trade union leaders—these were consulted because 
they are the social partners ath the highest representa- 
tion at the social and economic council—are a presiden- 
tial obligation. [passage omitted] 

From the consultations carried out by the president, it is 
clear that those who were consulted expressed concern 
toward the delicate political situation and the difficulties 
being expenenced by the country’s economy and produc- 
tivity. The president was told repeatedly about the risk of 
paralysis within government action. 

In the meantime, on 3 March, the prime minister pro- 
posed to the president that there be changes in the 
structure and composition of the Government. The 
president cannot accept these changes, as he told the 
prime minister today, for reasons of political tact and 
eventual connotations of an electoral nature. 

The president will accept the reshuffle if the ministers 
themselves wish to stay or leave the government, or even 
if they are replaced by the prime minister, but he will not 
accept partial replacements or organic changes in the 
related to the functioning of the Government itself. 
After consultations with the political parties and the 
industnal and trade union confederations about the 
economic and political situation in the country, and after 
assessing the pros and cons with regard to the decision to 
be made—the president has always defended compliance 
to electoral timetables—and after considering that it 1s 
only a 3-month period that is at stake, he considers that 
reason must prevail and that parliament must not be 
dissolved for the time being. [end recording] 


Minister Denies Devaluation Will Affect Inflation 


LD0603181595 Lisbon RDP Antena | Radio Network 
in Portuguese 1600 GMT 6 Mar 95 


[FBIS Translated Text] The escudo has been devalued 
within the European Monetary System and there has 
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been a 3.5 percent realignment. The Portuguese currency 
has become a victim of Spain's «ak peseta, but this hes 
not changed the good image oj the Portuguese escudo. 
Bank of Portugal Governor Anionio de Sousa stated that 
the escudo ‘s still stable. 


We have also heard the finance minister [Eduardo 
Catroga}, who denies that the devaluation will have an 
immediate impact on inflation rates: 


[Begin Catroga recording) We should not make a direct 
link. It all depends on the evol:tion of the escudo in the 
exchange rac markeis, as well as the evolution of the 
peseta and other currencies. Portugal has very diversi- 
fied trade relations. I can only tell you that our main 
export market is Germany, Spain ranks in third place, 
France ts second, and therefore it ali depends on the 
evolution of the exchange rates in relation to the curren- 
cies of our main trade partners. [end recording] 


That was Finance Minister Eduardo Catroga com- 
menting on the realignment of the escudo 


Possibie Presidential Elections Discussed 
9SP20578A 


[FBIS Media Note] 


Candidate Sampaio 


The 8 February Lisbon daily DIARIO DE NOTICIAS 
published an article focusing on Lisbon Mayor Jorge 
Sampaio, a Socialist Party (PS) luminary, who has offi- 
cially declared his presidential candidacy. Sampaio, the 


the PS in 1'/78, becoming a member of the party secre- 
tariat mn 1979. After a period of disagreement with PS 
leader Mario Soares, whose friend he has been since 
1962, he rejoined the PS parliamentary group in 1985 by 
supporting Soares for president. Serving faithfully as 
“right-hand man” to former PS leader Vitor Constancio, 
Sampaio was elected to the party leadership in 1989 after 
running against PS official Jaime Gama and Soares’ son, 
Joao Soares. He then ran for Lisbon mayor and won, 
disappointing Joao Soares’ expectations. When Sampaio 
was defeated by Prime Minister Cavaco Silva in the 1991 
parliamentary elections, the party entered a period of 
“great internal convulsions,” dividing itself into 
sans of Antonio Guterres and Jorge Sampaio. 
1992, when Antonio Guterres was clected PS leader and 
Sampaio devoted himself exclusively to his mayoral 
duties, did the situation in the PS calm down, the article 
concluded. 


Eanes Viewed 


According to an article in the 27 January Lisbon weekly 
O INDEPENDENTE, former President Ramalho Eanes, 
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whose possible presidential candidacy is a matter of 
conjecture, is leaving his options open despite the fact 
that Prime Minister Cavaco Silva’s announcement that 
he is relinquishing the post of Social Democratic Party 
(PSD) leader was a “shock.” Eanes may not have 
counted on a race that may involve the prime minister. 


Rui Machete Viewed 


A brief article in the 27 January Lisbon weekly TAL & 
QUAL commented on the “increasing optimism” of 
PSD luminary Rui Machete, chairman of the Luso- 
American Foundation, who seems to believe that he 
could be the PSD’s presidential candidate despite the 
“mistrust” shown by Cavaco Silva. The article cited 
“certain PSD circles” as saying that Machete’s pre- 
candidacy is already under way and that a number of 
articles indirectly promoting his candidacy may soon 
appear in unnamed publications. 


Poll Results 


The 3 February Lisbon weekiy VISAO published the 
results of a VISAO/Marktest poll conducted between 3 
and 30 December among !,022 individuals residing in 
Greater Lisbon and Greater Porto. The poll’s margin of 
error was plus or minus 3 percent. Respondents were 
asked to express their choice for the next president. Jorge 
Sampaio and Ramalho Eanes continued to be considered 
as the most likely to be elected, with Sampaio receiving 
16.6 percent of the vote, compared with 15.4 percent for 
Eanes. Cavaco Silva remained a distant third, with 5.8 
percent of the vote. He was followed by Antonio 
Guterres with 2.4 percent. “Other” candidates received 
8.7 percent, 11.9 percent opted for “none,” and 39.2 
percent did not know or did not answer. 


The 28 January Lisbon weekly EXPRESSO published 
the results of an EXPRESSO/Euroexpansao poll con- 
ducted the week of 23 January (no further information 
provided). Respondents were asked to choose a presi- 
dential candidate from various lists in a first round and 
a second round. One first-round list pitted Cavaco Silva 
(39 percent) against Sampaio (33.9 percent), Ramalho 
Eanes (12.6 percent), Center Social Democratic/Popular 
Party (CDS/PPD) official Adriano Moreira (5.1 per- 
cent), and Communist Party (PCP) official Luis Sa (2.2 
percent). The undecided vote was 7.2 percent. A second 
list included Sampaio (35.4 percent), former Prime Min- 
ister Pinto Balsemao (21.7 percent), Ramalho Eanes 
(21.7 percent), Adriano Moreira (4.6 percent), and Luis 
Sa (2 percent). The undecided were 14.6 percent. In a 
third list, Sampaio (36.2 percent) competed against PSD 
official Eurico de Melo (23.9 percent), Eanes (18.8 
percent), Adriano Moreira (6.6 percent), and Luis Sa (2.4 
percent). Undecided voters reached 12.3 percent. 


Several combinations were presented to respondents for 
the second round. In a tight Sampaio-Cavaco Silva race, 
the former received 47.1 percent against the latter's 47 
percent, with the undecided vote standing at 5.9 percent. 
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When pitted against Eanes, Sampaio gathered 51.4 per- 
cent, compared to the former's 36.6 percent; the unde- 
cided were 12 percent. In a contest between Sampaio 2nd 
Balsemao, the former won handily with 56.1 percent 
against the latter’s 31.8 percent, with undecided voters 
standing at 12.1 percent. Sampaio repeated his perfor- 
mance when paired with Eurico de Melo, 53.4 percent to 
36.6 percent, with 10 percent undecided. When Cavaco 
Silva competed against Eanes, he received 50.4 percent 
against the latter's 33.4 percent, with 16.2 percent unde- 
cided. In a Pinto Balsemao race against Eanes, the PSD 
luminary gathered 44.5 percent to Eanes’ 41.1 percent, 
with 14.4 percent undecided. Finally, when Eanes ran 
against Euricu de Melo, he won by a very small margin, 
41.4 percent to 41.1 percent, with the undecided 
standing at 17.5 percent. 


State Involvement in Nation's Life Assessed 


95ESO0106A Lisbon DIARIO DE NOTICIAS 
in Portuguese 5 Feb 95 p 13 


(Commentary by Pedro Arroja: “Burdensome Legacy”] 


{FBIS Translated Text] The European Union's subsidies 
have only worsened Portuguese dependence on the state. 
The idea that Community subsidies are given to the 
Portuguese or to the country is merely a politicaliy conve- 
nient way of concealing a crucler reality. 


The monopoly that the subject of Cavaco Silva's suc- 
cessor has had on the media in recent weeks is probably 
one of the surest signs of one of the most burdensome 
legacies he is going to bequeath to us: the extraordinary 
politicization of Portuguese society. 


In economic terms, and considering every level of the 
administration, Cavaco Silva's government is going to 
bequeath to the Portuguese the largest state in their 
modern history: a state through which nearly half of the 
national income, not counting Community subsidies, 
passes every year. Nothing important in the social life of 
the Portuguese happens today without decisive action by 
the state, without its authorization, without its regula- 
tion, without its financial support, without its encour- 
agement, without its action, and without its leadership. 
The Portuguese state today is the country’s biggest 
banker and also its biggest educator, biggest manufac- 
turer, biggest financier, biggest dispenser of health care, 
biggest insurer, biggest employer, biggest supplier, big- 
gest customer, biggest creditor, and biggest debtor. 


To earn a living and support their families, the Portu- 
guese are dependent on the state as never before. About 
half of what they earn comes from the state, and the 
biggest share of what they spend from their family 
budgets goes to the state. Not surprisingly, therefore, 
they are increasing their involvement in politics either 
by joining the government party, joining an opposition 
party, joining one today and the other tomorrow, or, 
finally, seeking any kind of relationship with the state. 
Industry is dependent on the state, trade also depends on 
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the state, and so do education, agriculture, reform, 
health, science, and research. Even religion would not be 
able to maintain itself today without the state’s decisive 
support. The media themselves would probably go bank- 
rupt if it were not for the state and politics. 


In that environment, sport—and especially soccer— 
seems to be one of the few activities reasonably indepen- 
dent of the state and politics. Not surprisingly, it is an 
activity often looked down on in our country even 
though it is in fact the only activity that projects the 
name of Portugal abroad and the one where Portuguese 
compete at the same level as the best in Europe. 


The European Union’s subsidies have only worsened 
Portuguese dependence on the state. The idea that Com- 
munity subsidies are given to the Portuguese or to the 
country is merely a politically convenient way of con- 
cealing a crueler reality. 


Community subsidies are not like rain, with everyone 
getting his share. Actually, they are given to the state, 
and only then are they distributed by the state to 
whomever the political power wishes. 


To see the extent to which Cavaco Silva’s government 
has left the Portuguese more dependent on the state and 
politics, I propose that the reader take a little battery of 
tests. 


First, make a list of the big loans that have reappeared in 
our country over the past 10 years. If your list has any 
names, cross out those that raised money thanks to state 
subsidies or connections with the political power—either 
the government or the opposition. Finally, see if you 
have any left. 


Second, make a list of the people in your circle of 
acquaintances who have gotten rich or improved their 
living standard substantially over the past 10 years. Then 
delete from that list those who got rich thanks to state 
subsidies, contracts awarded by the state, or connections 
with politics. Finally, see if any names are left. 


Third, make a list of the writers, scientists, artists, and 
other intellectuals who have appeared in our country 
over the past 10 years. Then cross out the names of those 
who achieved fame thanks to connections with the 
political parties or the state. Then see how many are left. 


Lastly, make a list of the important events in our 
collective life which, in your opinion, have occurred in 
our country over the past 10 years. They can be cultural, 
economic, or artistic events, or they may be political 
events. Then delete from the list those that took place in 
our country’s political capital—Lisbon—or those that 
were inspired by politics. 


In the short list you have left, try to find something 
important or some famous person who, over the past 10 
years, has appeared in Visev, Guarda, Faro, Vila Real, 
Evora, or Freixo de Espada a Cinta. 


If you find any, it will probably be a real discovery. 
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Defense Ministry Eyes Military Operations Cut 
95ES0106B Lisbon O INDEPENDENTE in Portuguese 
27 Jan 95 p 22 


[Article by Isaias Gomes Teixeira: “Halt, and the Troops 
Stop”} 


[FBIS Translated Text] The minister of defense is not a 
man for half measures. For the first time, he is going to 
The 


bility and accepts liability for the risks. In the eyes of the 
country. 


Fernando Nogueira is going to take an unprecedented 
stand. The minister of defense is preparing to “suspend” 
the use of military units and equipment for lack of 
money with which to operate them. All the services are 
being affected, and the military chiefs agree. Provided 
that the minister takes responsibility before the country 
and accepts liability for the resulting risks. 


The question of suspending the use of certain military 
units and equipment began to arise in connection with 
the need to define the force structure (all units and forces 
that must be operational) for 1995. The Armed Forces 
face that question every year. On the one hand are the 
missions assigned to them by the political apparatus, and 
on the other are the funds and weapon systems they 
possess for carrying out those missions. 


For a long time the Armed Forces took a passive stance. 
The missions were to be carried out. The means, both 
material and financial, were insufficient for carrying them 
out completely, but an effort had to be made to see that at 
least none of the missions was completely abandoned. 


With the passing of time, the Armed Forces gradually 
became aware that that state of things had to change. 
And the issue then was that if someday a problem were 
to arise in terms of national defense and the Armed 
Forces were incapable of responding to it, they were the 
ones who would always be blamed for it. 


One way or the other: As a result, the opinion within the 
Armed Forces began to grow that they should present the 
government with specific studies forcing it to decide, 
based on the existing material and financial means, 
which missions it was essential to carry out and which 
could be set aside. 


On being faced with that problem, every minister of 
defense avoided making a decision. The government's 
position was always that the Armed Forces had to carry 
out as efficiently as possible all the missions set forth in 
the Military Strategic Concept. 


This year things are going to be different. The Armed 
Forces chief of staff [CEMGFA], Admiral Fuzeta da 
Ponte, decided that the time had come for the govern- 
ment to take a stand. As operational chief of the Armed 
Forces, Fuzeta da Ponte is responsible for submitting the 
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force structure program that will be in effect in 1995. 
The result was that the CEMGFA submitted a plan to the 
three services in which, for the first time, the proposal 
was made to suspend certain military units, with the 
consequent abandonment of previously defined mis- 
sions, because there was not enough money to carry them 
out. 


Specifically, Fuzeta da Ponte is proposing that the Air 
Force suspend one complete squadron (20 aircraft) of 
Alpha Jets, the planes that Portugal recently received 
from Germany in payment for that country’s use of the 
base in Beja. The suspension of one frigate of the Joao 
Belo class and four corvettes will affect the Navy. And in 
the Army, there will be a cutback in available units and 
in the readiness level of the Separate Mechanized Bri- 
gade based at Santa Margarida. 


Fuzeta plus: According to military sources, the first 
reaction in the services when faced with Fuzeta da 
Ponte’s plan was one of total surprise. They never 
imagined that the current CEMGFA would go so far as 
to drive the government to the wall with specific pro- 
posals for suspending military units and equipment, 
especially equipment that Portugal had just acquired. 
O INDEPENDENTE has learned that the heads of the 
armed services will not oppose the General Staff's pro- 
posals. Moreover, the new Air Force chief of staff, General 
Aleixo Corbal, made it a point during his inaugural speech 
last Tuesday to say that “without denying the need to 
rationalize spending, there must be a clear determination of 
the main priorities for the FAP [Portuguese Air Force]”— 
that is, “the essential missions, with the political power 
having the duty to take responsibility for the choices and 
their respective consequences.” 
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If everything goes according to plan, the Council of 
Chiefs of Staff will approve Fuzeta da Ponte’s document 
and then forward it to Fernando Nogueira. 


Nogueira says okay—According to sources on the staff of 
the minister of defense, Fernando Nogueira supports and 
will express his agreement with the current intentions of 
the Armed Forces. We were told that the minister of 
defense had already opened his door to Fuzeta da Ponte’s 
document back in November of last year, when he 
inforined the military chiefs that military equipment 
should be bought only when there was certainty that there 
would be money with which to operate it. 


The minister is now acknowledging that the Armed 
Forces budget under the heading “maintenance and 
operation” is insufficient for operating all our weapon 
systems, not to mention fulfilling the missions assigned 
to the Armed Forces. 


The result is that when the Council of Chiefs of Staff 
presents him with the proposed definition of the force 
structure for 1995 with its suspension of a few military 
units and so on, he will support it. Just as he will also 
accept responsibility for cutting back on the missions 
that the Armed Forces are obligated to casty out ane the 
consequent risks involved in doing so. 


Fernando Nogueira is thus becoming the first minister of 
defense to make a touchy decision of great political 
significance. And that, combined with the thoroughgoing 
reform he has introduced into the Armed Forces, justi- 
fies his being considered the best minister of defense in 
recent years. 
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Gonzalez, Finance Minister on ‘Realignment’ of 
Peseta 


LD0603161895 Madrid TVE Internacional Television 
in Spanish 1400 GMT 6 Mar 95 


[FBIS Translated Excerpt] [Announcer Ana Blanco] The 
peseta has fallen 2.37 pesetas against the mark today, 
losing 2.68 percent of its value. Right now the exchange 
rate of the peseta is 90.70 to the mark. [passage omitted] 


[Announcer Matias Prats] It was early this morning 
when the devaluation of the peseta and the escudo was 


agreed in Brussels. [passage omitted] 


[Blanco] Prime Minister Felipe Gonzalez has referred to 
this subject. Today in Barcelona he said that this is not a 
devaluation of the peseta but a realignment, in which the 
peseta is down against some currencies and up against 
others. Felipe Gonzalez emphasized that there is no 
reason for the decision in Brussels to affect the recovery 
of the Spanish economy. 


[Begin recording] [Correspondent Manel Lucas] Felipe 
Gonzalez denied that what happened with the peseta last 
night can be considered a devaluation in a strict sense. 
According to the prime minister, although the peseta has 
indeed weakened against the mark, it has strengthened 
against the dollar. 


[Gonzalez, at news conference in Badalona in Greater 
Barcelona] Therefore, if it were a devaluation in the 
classic sense.... [Pauses] This morning I heard some 
commentaries on the radio saying that imports will be 
fewer and exports easier. Well, oil imports will not be 
fewer, and it is one of the important items in our 
imports, because they are normally paid for in dollars. 
Therefore.... [Pauses] I am talking about what happened 
two hours ago, of course. On the currency markets some 
things may have changed in two hours, but in general one 
cannot say that this is in a strict sense a devaluation; 
rather, it is a realignment. 


{Lucas] In the prime minister’s view, there is no reason 
why this should harm the economic recovery under way: 


[Gonzalez] I believe—I hope—that the monetary situa- 
tion will not have a negative effect on the evolution of 
the economic recovery. [passage omitted] [end 
recording] 

[Prats] We are going to talk live with Pedro Solbes, 
minister of economy and finance, who is at his ministry. 
Good afternoon, minister. 


[Solbes] Good morning. 


[Prats] Mr. Solbes, what does the measure adopted by 
the government in the early hours of this morning with 
regard to the peseta consist of? From what we have been 
hearing, the first doubt we must put to you is: Is it or is 
it not a devaluation? 


[Solbes] Look, the exchange rate of a currency is set by 
the market. What we governments do together is define 
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what is called the central rate, what we might call the 
desirable rate. What we have altered is this central rate, 
and it is true that afterward the market reacts, as we have 
seen today, with changes in the exchange rates, in 
comparison with last Friday’s rates, one way or the 
other. Today, to be precise, there has been a depreciation 
of the peseta against the mark less than the 7 percent 
agreed yesterday [as heard] and yet a further revaluation 
against the dollar as a consequence of the fall of this 
currency, which is at the source of all the current 
problems. ; 


[Blanco] Good afternoon, Mr. Solbes. 
[Solbes] Good afternoon. 


[Blanco] Why was this decision made rather than the 
decision to leave the European Monetary System? 


[Solbes] The basic problem that arose was the range of 
fluctuation of the peseta in the system’s fluctuation 
bands. To put it another way, we were helping specula- 
tors to speculate against the peseta. That speculation had 
to be stopped. Two things could be done: leave the 
system or change our central rate. Leaving the system 
would without any doubt have been more negative. It 
wou!d have depreciated the peseta more. It would have 
meant giving up a series of commitments we have in 
terms of a correct economic policy. Furthermore, expe- 
rience shows, and the Italian case is clear, that once one 
leaves the system it is extremely difficult to return to it. 
All of those reasons supported the idea of remaining in 
the system, because I believe that that is what is consis- 
tent with the economic policy defined by the govern- 
ment. [passage omitted] 


[Blanco] Mr. Solbes, this devaluation, this depreciation 
of the peseta comes in the middle of an international 
monetary crisis, but some hold that the current Spanish 
political situation has also had an influence. What is 
your opinion? 


[Solbes] I do not know, I think that for certain analysts 
the consequence of any conduct or the origin of any any 
conduct is always of a political nature. We are used to the 
idea that, come what may, the final solution for some 
people is always to call general elections. I think there is 
a need for seriousness. This is a crisis generated by a 
problem of the exchange rate of the dollar and the mark. 
This crisis has affected all of the European currencies; 
and it is true, I could accept this, that it has most affected 
those countries whose economic indicators, although 
good, as ours are, are not as good as other countries such 
as Germany or the Netherlands. And we may even think 
that some elements of political analysis also affect this 
situation. But it seems to me quite absurd to draw the 
conclusion that that is the basic element which has 
generated the current problems. 


[Prats] Thank you, Mr. Solbes. 
[Solbes] Thank you very much. 
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Serra: Government Determined To Stay in EMS 


BR0603125795 Madrid EFE in Spanish 1031 GMT 
6 Mar 95 


{Unattributed report: “Serra: Devaluation Shows Deter- 
mination To Remain in System”’] 


{[FBIS Translated Text] Barcelona, 6 Mar (EFE)}— 
Deputy Prime Minister Narcis Serra considers that the 
decision of the EU’s Monetary Committee to devalue the 
peseta shows the executive's determination to remain in 
the European Monetary System [EMS] and the decision 
of the community partners that Spain should not leave 
the system. 


At a news conference in Barcelona today Serra stated 
that the central parity of the peseta had been changed 
with the currency losing six percent of its value, although 
he went on to say: “That does not mean that the peseta 
has been devalued, since it always has the value at which 
it is traded by the money markets at any given moment. 
It is currently being traded for one percent less than its 
value of last week.” 


Nevertheless, he pointed out that “the peseta is higher 
against the dollar than last week” and repeated that the 
Spanish currency “is being quoted at below its real 
value.” 


The deputy prime minister denied that there was any 
link between this devaluation and the Spanish political 
crisis and said that “everyone must be aware that this is 
a monetary crisis caused by the falling dollar which 
affects the European currencies and revalues the Deut- 
schmark since this becomes the shelter currency.” 


He stressed: ““What is happening on the money markets, 
where the dollar is falling sharply against the mark and 
the yen, shows just how wise the government's decision 
to convene the EU Monetary Committee was.” 


Narcis Serra said that the government must continue 
with its policy of “keeping the deficit under control and 
pushing ahead with structural reform” and he added that 
this devaluation “‘does not leave us in the guard’s van of 
the European train.” 


In his opinion: “There are problems on the markets and 
currencies are being traded for less than they should be. 
However, the peseta will increase in value and I believe 
that the government's decision to alter the peseta’s parity 
will finally result in a stronger currency.” 


Similarly, he reiterated that the Bank of Spain had raised 
its daily lending rates for banks and savings institutions 
by 0.5 percent to 8.55 percent. 
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Narcis Serra was reluctant to speak about the controver- 
sial detention of the former Director General of the Civil 
Guard Luis Roldan and the criticisms made of him this 
weekend by the Socialist mayor of La Coruna Francisco 
Vasquez who regretted the fact that the deputy prime 
minister “has disappeared at this very difficult time.” 
Serra replied: “Unlike Vasquez, I will deal with this issue 
with him personally, as I tried to do yesterday, and I will 
not engage in an exchange through the media.” 


The deputy prime minister yesterday refused to comment 
on the possibility that the extradition documents that 
brought Luis Roldan back from Laos had been faked “until 
we have the official reply of the Laos Government.” 


Party Official Blames Government for Devaluation 


BR0603134695 Madrid EFE in Spanish 1008 GMT 
6 Mar 95 


{(Unattributed report: “Montoro: Devaluation Is Result 
of Government Political Crisis”] 


[FBIS Translated Text] Madrid, 6 Mar (EFE)}—Senior 
People’s Party official and party economic spokesman 
Cristobal Montoro said today that he was convinced that 
the reason why the peseta yesterday had to be devalued 
by 7 percent was the “political instability caused by the 
government crisis.” 

In a statement to EFE Montoro said that Spain generated 
“an international lack of confidence” and he stressed 
that, “since this discredit is so great,” Prime Minister 
Felipe Gonzalez “has lost all moral authority to take 
over the EU presidency” which falls to Spain in the 
second half of this year. 


Montoro wondered: “What can the country with the 
weakest currency in Europe do as EU president?” 

In his opinion this fourth devaluation of the peseta in 
two and a half years “is further confirmation of the 
failure and instability of the government. With these 
successive devaluations we have simply increased the 
cost of products such as oil and energy and announced 
that tomorrow we will have to increase interest rates.” 


The People’s Party economic spokesman added: “We are 
also announcing to the rest of the world that we are not 
capable of acceding to Monetary Union.” 


Cristobal Montoro said: “It is quite absurd to think that 
the peseta is worth so little” and he stressed that the 
cause for the weakness of the Spanish currency is “the 
government crisis resulting from the succession of cor- 
ruption cases, scandals, and judicial hearings that have 
been opened.” 
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Denmark 


Parties To Back Candidate for Top NATO Job 


AU0603171995 Paris AFP in English 1621 GMT 6 Mar 
95 


{[FBIS Transcribed Text] Copenhagen, March 6 (AFP}— 
Danish political parties Monday urged Copenhagen to 
support its former Foreign Minister Uffe Ellemann-Jensen 
for the top job in NATO if the incumbent, Willy Claes, is 
forced to resign by a financial scandal. 


The leader of the opposition Conservative Party, Hans 
Engell, said Monday it was “important that Denmark is 
prepared for such an eventuality,” and ready to mount a 
campaign for its former minister before someone else took 
the post. 
Eliemann-Jensen was put forward as a candidate for the top 
job at the North Atlantic Treaty Organisation last Sep- 
tember but had little time for campaigning as the contest 
coincided with Danish legislative elections in which Elle- 
mann-Jensen was fighting. 

Within months of becoming head of NATO last year, 
however, Claes has now become embroiled in controversy, 
accused of involvement in a financing scandal over the 
$225-million sale of 46 helicopters by the Italian firm 
Agusta in 1988 and 1989. 


Claes, who was Belgian economics minister at the end of 
the 1980s, is facing pressure to resign as NATO chief. 


Sources close to Social Democrat Prime Minister Poul 
Nyrup Rasmussen said privately Monday that both govern- 
ment and opposition parties were prepared to back Elle- 
mann-Jensen, the leader of the Liberal Democrat party, if 
he wants to run again for the position. 


However, Denmark would be reluctant to be seen to be 
mounting a campaign even before Claes’s back was out of 
the NATO door, observers said. 

Foreign Minister Niels Helveg Petersen kept tight-lipped 
on the manoeuvres Monday, saying simply: “We are fol- 
lowing the development of the situation.” 


Ellemann-Jensen said Monday it was “the wrong moment” 
to comment. 


Last September, Ellemann-Jensen, who was Danish foreign 
minister for 11 years up until 1993, said that the job as head 
of NATO was “a dream he had nurtured for a long time.” 


The post of secretary-general was “ideal and exciting at a 
time of historic upheaval in Europe,” he then said. 


Greenland, Copenhagen Spar Over Funding, 


Resources 
95EN0142A Copenhagen BERLINGSKE TIDENDE in 
Danish 3 Feb 95 p 8 


{Article by Janni Andreassen: “A Man and His Coun- 
try”’] 
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[FBIS Translated Excerpt] Greenland: After a hot-tempered 
start to the year, Greenlanders will decide whether Lars Emil 
Johansen, chairman of the Home Rule Government's Exec- 
utive Committee, can continue. 


The block grant to Greenland could become a firebrand 
thrown into the election for the Greenland Landsting, a 
campaign that is in full swing. In Denmark the position is 
that there be a trimming of perhaps 2 or 3 percent of the 
some 3 billion kroner sent northward every year. But 
Greenland is pointing the accusing finger back south. 
“When a Danish jurist at the Greenland Conference could 
say recently that Greenland’s representation in the Danish 
Folketing was just a 15-year-old history and a Danish 
economics professor thinks the block grant needs to be 
reduced, then you have to prepare yourself to see Green- 
land sever itself from Denmark,” said Lars Emil Johansen, 
chairman of the Greenland Home Rule Government's 
Executive Committee. 


When he rattles his saber, it is not entirely with acceptance 
and good will because many in Greenland do not want 
things to go that far. [passage omitted] 


Compromises 


The Greenland Home Rule Government is built on com- 
promises, most clearly in the area of natural resources, 
where for many years Greenland has wanted to obtain the 
rights to what lies under Greenland’s surface. Since the 
establishment of the Home Rule Government the country 
has repatriated a number of institutions. 


Still not repatriated are the legal system, the police force, 
foreign and security policy—and the real estate rights to 
what lies below the surface. In that area there has been 
political foot-dragging between Denmark and Greenland. 


In the past, when Greenland negotiated the Home Rule 
Government and demanded the right to what lay beneath 
the surface, including raw materials, Prime Minister Anker 
Jorgensen said no and threatened to sever the national 
relationship. With Poul Nyrup Rasmussen the tone has 
become a little more conciliatory. 


With economic support from Denmark, Greenland has 
expanded the Raw Materials Office in Nuuk. But the Home 
Rule Government is still not the agency that determines 
with full sovereignty who can erect a drill in order to look 
for oil and gas. That happens in a joint council with equal 
representation by Greenlanders and Danes. Greenland has 
veto power but still not the real estate rights. For that 
reason the chairman of the executive committee does not 
think it is fair play when first a nonsocialist and now a 
Social Democratic government begins to argue about the 
block grant basing its thinking on independence. “You 
can’t first drag compromises home, wait 15 years, and then 
start to change the rules but still keep to the compromises. 
That's a sneaky way of doing things,” Johansen said. 


At the moment the size of the block grant is being negoti- 
ated by Danish and Greenlandic officials, but the prospect 
is for the block grant to be reduced. If the agreement is in 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














FBIS-WEU-95-044 
7 March 1995 


place before the election, this will be seen as a missile 
thrown into the Greenland campaign. It is unfortunate that 
the economic negotiations and the campaign are so close to 
one another, sources in the Danish administration believe. 


It Works 


Now that Greenland has reached confirmation age, the 
Home Rule Government can look back on 15 years and 
assess the results. After various economic/political scandals 
in a small society, one that prior to 1979 had no political 
parties and thus no political experience—things have gone 
fairly well, the chairman of the executive committee 
believes. 


The administration works. Institutions that were taken 
over from Denmark have reached the age of discretion. In 
the 1980's, when the economy was about to get out of hand, 
Greenland went on a diet. Today the country is paying off 
its foreign debt and its economy is in order—but in a 
stagnating economy in which the outlook stands and falls 
on its main business, the shrimp industry, which accounts 
for 80 percent of export revenues. 


“There weren't many people who thought we could do it, 
and many had their fearful suspicions. But things have gone 
well; in addition, it is more responsible and healthy to run 
Greenland from Greenland than to run it from afar from 
the former ministry on Hausergade.” 


After the founding phase, Greenland is now well into a 
consolidation phase. Millions have been sacrificed to trim 
down the former Danish state monopolies. 


Lars Emil Johansen himself, as a working member of 
management, has helped turn the Royal Greenland flag 
ship, which sells fisheries products to the entire world, into 
a modern, well-run company with earnings of 2.7 billion 
kroner. 


But the big Greenland companies—they are now corpora- 
tions—are still publicly owned, and thereby the risk for 
economic success or fiasco lies with the Home Rule Gov- 
ernment. 


The key word is competition. “And here there might be 
some who think that I have distanced myself from my 
ideological base. But ideology is not a must and not a recipe 
for how problems should be tackled. The basic position is 
that things should be in order and there should be a balance 
in expenditures and revenues. We want to invest in a 
market-oriented economy, with respect and solidarity for 
the various settlement patterns we have.” [passage omitted] 


Half a Life in Politics 

Greenland’s national flower is the French willow, with its 
large flowers, niviarsiag [preceding word in Greenlandic]. 
But it is also the symbol of the Siumut Party, which for 15 
years has supplied the candidate for the country’s highest 
post, the chairman of the Home Rule Government's Exec- 
utive Committee. 


When Greenland votes on 4 March, that candidate's name 
for the second time will be Lars Emil Johansen. He is 48 
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years old, he got into politics in 1971, and thus has spent 
exactly one-half of his life in public service. 

The form of address is simply Lars Emil. There is not a lot 
of hocus pocus with names and titles in Greenland, and like 
a good socialist he is on friendly terms with God and 
everyman. 

Lars Emil is a settlement kid from Illorsuit north of 
Uummanagag in North Greenland, where his father was a 
settlements administrator for the Royal Greenland Trade 
and his mother was a midwife. It was a not uncommon 
social jumping off point for a later career if one’s head is 
otherwise firmly screwed on to one’s shoulders. 


And Lars Emil Johansen’s is. Things chug along when he 
thinks. People also say that things chug along when he is 
negotiating. Nor should too many people stand in his way, 
because he knows what he wants. 


He knew during the 1991 elections in Greenland, when he 
maneuvered Jonathan Motzfeldt, the father of his country, 
out onto a siding in national politics. And there Motzfeldt 
has stayed. 


Busy With Things Danish 


As a young man Johansen was busy with the Danish 
language and literature and realized that language was the 
tool to use to be able to talk with the naalagags—the Danes 
who ran the country, when the naalagags could not speak 
Greenlandic. 


He was trained as a teacher at the seminary in Nuuk in 
1970 at a time of international unrest. The rebellions of 
1968 had just taken place, the United States was fighting in 
Vietnam, and the Soviet Union in Czechoslovakia. 


In Greenland they were dealing with the aftereffects of the 
“G-60" policy, with its hated birth place criterion, in which 
manpower sent out from Denmark was lured with the same 
wages as in Denmark, no taxes, and frequently free housing. 
And Danes thereby got to put more in their pocketbooks 
than their Greenlandic colleagues. 


Danish policy in the 1960's had abolished small settlements 
and created social problems for migrants to the cities, with 
alcoholism being the faithful follower—the scourge of 
Greenland then as it is now. 


That was enough to deal with. Lars Emil was elected to the 
National Council in 1971, where his mother also had a seat. 
Many stories arose out of that. But the young Johansen 
agreed with the elder Johansen on the necessity of there 
being home rule, abolishing the birth place criterion (which 
happened in 1991), and, later, getting Greenland out of the 
European Community. But when the issue was abortion 
rights, Mrs. Johansen, the midwife, said no. 


In 1971, the politicians Jonathan Motzfeldt and Moses 
Olsen, who were eight years older, were also elected to the 
National Council. And slowly the new Greenland began to 
take shape. First with Moses Olsen at the Christiansborg, 
where he would market the new policy, which the other two 
tyros introduced in Nuuk. “The right and left sides of the 
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of life on 1 May 1979. 
A long life in politics has taught Lars Emil something about 


learned that politics is constantly changing The 1970's 
rebel is still there: “I can’t tolerate things not getting done.” 


Copenhagen Acts on Greenland Grant Dispute 
95EN0O142B Copenhagen BERLINGSKE TIDENDE in 
Danish 4 Feb 95 p 1 


[Article by Henrik Qvortrup: “Nyrup Intervenes in 
Crisis”] 


{[FBIS Translated Text] Greenland: After two telephone 
conversations yesterday with first Prime Minister Poul 
Nyrup Rasmussen and then Finance Minister Mogens Lyk- 
ketoft, Lars Emil Johansen, chairman of the Greenland 
Home Rule Government's Executive Committee, seems to 
be reassured. He now believes Greenland will not see its 
block grant reduced. 


Yesterday Prime Minister Poul Nyrup Rasmussen (Social 
Democrat) intervened in the looming crisis between Green- 
land and Denmark and once again peace seems to be 
prevailing between the two parties. After several telephone 
conversations yesterday between Copenhagen and Nuuk, it 
was established that until further notice Greenland will 
remain a part of Denmark. 

Lars Emil Johansen, chairman of the Home Rule Govern- 
ment’s Executive Committee, had threatened to leave. 
Yesterday Johansen told BERLINGSKE TIDENDE that 
he was so dissatisfied with some official plans to reduce the 
block grant that he was ready to sever Greenland’s connec- 
tion with Denmark. 

This threat got Nyrup Rasmussen to react immediately. So 
yesterday morning the prime minister telephoned 
Johansen's office in Nuuk. And later Finance Minister 
Mogens Lykketoft acted. He too wanted to reassure 
Johansen. “I felt there was good political determination on 
the part of both gentlemen,” Johansen reported from Nuuk. 
“Following the conversations, today I am certain we can 
come to an agreement so our block grant is not reduced.” 


During the telephone conversations, Nyrup as well as 
Lykketoft reportedly threw cold water on officials’ proposal 
to reduce the flow of money to Greenland and emphasized 
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begun. Negotiations between the Home Rule Government 
and Finance Minister Lykketoft will be involved. 


Copenhagen, Nuuk Dispute on Block Grant 
Analyzed 


95EN0142C Copenhagen BERLINGSKE TIDENDE in 
Danish 4 Feb 95 p 6 


[Article by Janni Andreassen: “Expert Support for 
Greenland”] 

[FBIS Translated Text] The economy: There are crises in the 
Faeroe Islands and Greenland. Experts are worried about 
the government's course on the issue of national unity. 


If would be a clear violation of the Greenland Home Rule 
Government contract if the government reduced the block 
grant to Greenland. 


So said Dr. Frederik Harhoff, a jurist, and Lise Lyck, who 
has a master’s degree in political science, who for years 
have studied the legal and economic issues around the 
relationship between Denmark and Greenland. Both 
believe that Lars Emil Johansen is right when he says that 
the block grant cannot be reduced without at the same time 
changing the ground rules for the Home Rule Government, 
which was introduced in 1979. 


“If the law is the law, then it was a condition for the Home 
Rule Commission in its day that Denmark would neither 
lose nor gain by introducing home rule to Greenland. The 
agreement assumes that Greenland will have the same 
money Denmark would have contributed if the state had 
continued to administer Greenland.” 

“If basic reductions occur in connection with this, then it is 
clearly in conflict with the Home Rule Government Com- 
mission's conditions,” Harhoff said. He believes cutting the 
grant to Greenland looks both sleazy and improbable at a 
time when the economy is doing well in Denmark. “We 
should also remember that the home rule model has saved 
Denmark an entire ministry—the Greenland Ministry— 
while at the same time Denmark avoided a lot of adminis- 
trative trouble in both Greenland and the Faeroes. And we 
must not underestimate the efficiency effect you get when a 
people administers itself.” 

Lise Lyck finds the government's actions pertaining to the 
relationship with the Faeroes and Greenland very 
alarming. “A reduction of economic obligations looks bad 
when economic conditions are poor,” she said. And she is 
not particularly impressed with the mere 3-billion-kroner 
block grant to Greenland. “It’s about 60,000 kroner to each 
Greenlander. In Canada the government pays out a block 
grant that is the equivalent of 70,000 kroner per person in 
Nunavut and 120,000 kroner in Nunavik.” 


Faeroese, Great Britain in Offshore Oil Dispute 


95EN0142D Copenhagen BERLINGSKE TIDENDE in 
Danish 4 Feb 95 p 1 


[Article by lienrik Qvortrup: “Fight Over Oil Could 
Rescue the Faecroes”’] 
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[FBIS Translated Text] The North Atlantic: A segment of the 
North Atlantic with an area of 40,000 square kilometers 
could contain the solution to the Faeroe Islands’ economic 
problems. But Great Britain is also laying claim to the area. 
The Danish prime minister is ready to have the case decided 
by the International Court of Justice in The Hague. 
Denmark and Great Britain seem locked in a struggle over 
a section of Atlantic seabed that might cover the solution to 
the Faeroes’ huge economic problems. “This could be life 
or death for the Faeroes,” said the Foreign Ministry's 
adviser on Faeroese issues, Arni Olafsson. He is repre- 
senting Denmark in negotiations with the British Govern- 
ment. 

Since 1990, without major fanfare, Denmark and Great 
Britain have discussed the ownership of a section of ocean 
with an area of approximately 40,000 square kilometers 
lying between the Shetland Islands and the Faeroes. But 
after the British, after a short time, made a number of very 
large oil discoveries on the edge of the disputed area, the 
dispute intensified. The new British finds have turned out 
to coniain as much oil as has been found in all of the 
Danish part of the North Sea. “And we of course hope that 
comparable finds will be made in that area we are now 
negotiating over. Proportionally this will have far greater 
significance for the Faeroes than for Great Britain,” said 
Olafsson. 


Since 1992 it has been obvious that the Faeroes have raw 
materials below the surface of the islands. Prime Minister 
Poul Nyrup Rasmussen, who on this issue is fighting on the 
side of the Faeroe Islanders, has assigned a top priority to 
achieving victory against the British. At the same time he 
expects the case could end up at the International Court of 
Justice in The Hague. If that happens, the next few months 
of negotiations will decide. The parties will soon meet in 
London: “It is obvious that something has to happen soon. 
The parties have said the same thing to one another for so 
long that pretty soon it will become tedious,” Olafsson said. 


At Great Britain’s Embassy in Copenhagen, second in 
command Anthony Layden, who is taking part in the 
negotiations on the British side, confirmed that everything 
was taking place in a “good atmosphere.” 


Ly Minister Rejects Referendum on Joining 
95EN0132B Copenhagen BERLINGSKE TIDENDE in 
Danish 14 Jan 95 p Ill 2 


[Article by Bent Winther: “Jelved Prepares EMU-Free 
Zone”’] 

[FBIS Translated Text] Proviso: The government is not 
preparing any national referendum on a common currency 
in the European Union [EU], says Finance Minister Mari- 
anne Jelved (Radical Liberal Party), who is preparing for 
how we can Stay out. 


Given the economic upswing in Europe, a common cur- 
rency—the third phase of the European Monetary Union 
[EMU }—has gotten a lot closer. Several countries are soon 
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expected to fulfill the special convergence requirements for 
the EMU’s third phase, and it is now time for the Danish 
Government to prepare special Danish agreements with the 


EU—not including currency cooperation. 


Yesterday, after a meeting of the Folketing’s standing 
commiitee on Europe, Finance Minister Marianne Jelved 
rejected the notion that the government is getting ready for 
a new Danish national referendum that would lift the 
Danish proviso on a common currency. 

“We aren't doing it,” the finance minister said. “On the 
other hand, it’s important that we have an unbiased discus- 
sion about which arrangements and agreements we can get 
from outside it.” 

If a majority of countries decides to establish the third 
phase of EMU, Denmark will be in a weak position and run 
the risk of a sharp increase in the interest rate because 
currently there is no longer close EMS [European Monetary 
System] cooperation that we can lean upon. 


“It creates uncertainty that we do not have close coopera- 
tion on currency,” said Jelved, who declined to predict 
what such a currency agreement would look like. She 
emphasized however that in its economic policy the gov- 
ernment, with respect to the finance markets’ reaction, will 
have to behave as if we were part of the third phase of 
EMU. 


Outside the meeting of the standing committee on Europe, 
the Socialist People’s Party [SF] and the Unity List had 
criticized the government for wanting to shirk the 18 May 
1993 national referendum because first Marianne Jelved 
and later Finance Minister Mogens Lykketoft (Social Dem- 
ocrat) had made statements to the effect that events could 
occur in such a way that the government would have to 
recommend omitting the EMU proviso. 


Jelved said that such a situation would arise only if Den- 
mark did not reach a satisfactory currency agreement with 
the EMU countries. 


“It could get so bad for Denmark that I couldn't take the 
political responsibility,” she said. 

The finance minister predicted that the third phase of the 
EMU, given the current upswing, could be implemented by 
a majority of countries between 1997 and 1999. 


Political Crises Testing Rasmussen's Leadership 
95EN0132A Copenhagen BERLINGSKE SONDAG in 
Danish 20 Jan 95 p 4 


[Article by Annelise Bistrup and Henrik Qvortrup: 
“Judged as a Misstep”) 


{FBIS Translated Text] Prime Minister Poul Nyrup Ras- 
mussen detests personal crises and dramas played out in the 
media. All the same, time after time he lands in hot water 
and crises that did not need to become crises. He did it again 
during the Ritt crisis. Why? Also involved is the fact that 
political leadership has become a difficult art. 
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All top politicians know about crises and dramas, not least 
prime ministers. In this respect Poul Nyrup Rasmussen's 
first two years have not diverged from the norm in any way. 
All the same, Nyrup may be different from his precedes- 
sors. It is in fact remarkable that none of Poul Nyrup 
Rasmussen’s major political crises really needed to be 
crises. Not a single one of the political storms Nyrup has 
weathered in his two years as prime minister has been 
unavoidable. 

Nor was the Ritt crisis. 


On the other hand, it seems that the cases became crises 
precisely because Poul Nyrup Rasmussen acted. Or perhaps 
because he acted too late. 


In any event, the assumption is all too obvious: Poul Nyrup 
Rasmussen's weak ability to manage crises—rather than 
the nature of the issue—have saddled the prime minister 
with these major problems. 

Characteristically, however, it is not these major political 
questions that have given Ny. up Rasmussen his reputation 
as a man who practically plods from crisis to crisis. At the 
Christiansborg you can of course find both supporters and 
opponents of his foreign policy, his finance policy, and his 
refugee policy, but at the same time everyone recognizes 
that the prime minister's dependability on precisely those 
points is very great. 

It is otherwise with those superficially small issues in 
which, typically, people are involved—here is where the 
missteps occur. And so in this area Nyrup must acknowl- 
edge that a little issue does not necessarily need to stay 
small. Not when one is prime minister. 


The Difficult Art 


But it has also become more difficult to be a political leader 
in a representative democracy in which the voters put 
together the Folketing such that just about only minority 
governments can be formed. 


“That means that the government cannot have a strong 
mandate,” said Jens Christian Lorenzen, managing 
director of Otto Monsted, Inc., and an executive board 
member of a number of companies. “When you judge a 
leader, you of course have to start with the degree of 
difficulty of the job. Being prime minister is one of the most 
difficult, and the job has become more difficult with the 
passage of time. Nyrup Rasmussen heads up a Social 
Democratic government—with a nonsocialist wing that 
does not have a modus operandi firmly put together over 
the years and thoroughly worked out. As far as I know, the 
government was put together in three days.” 


“The politicians have obviously decided to work on the 
immediate problems. I believe it would be significantly 
easier to exercise political leadership if they could or 
wanted to look a bit further ahead, to be a little more 
visionary, and think a bit more strategically.” 


“It is important to realize that political leadership is one 
thing and running a business is another. There is a world of 
difference. But of course politics and business can learn 


FBIS-WEU-95-044 
7 March 1995 


from one another. It is a tool box. And just as management 
needs to make sure not to stick its finger into too many 
details—ihat way you lose the big picture—the head of a 
government should see to it that too many details not turn 
into policy. Furthermore, there certainly is the opportunity 
to allow other ministries or officials to deal with the 
issues,” Lorenzen said. 


First Crisis 


The so-cailed Tarnby case was the first example of a 
“detail” that became a political crisis. But which by its very 
nature was not one. 

While Denmark was groaning through the wretched 
summer of 1993, the newspapers started to write about the 
fact that the government had gone about getting 300 
million additional kroner for a cover-up in Tarnby. 

The titillating fact about this story was that the consultant 
at the Prime Minister's Office was presumably Nyrup’s 
personal adviser Ralf Pittelkow. This very same Pittelkow 
is married to Nyrup’s minister of social affairs, Karen 
Jespersen, and she represents Tarnby. 

An obvious case—in any event, in the middle of the n 
for light vacation reading. 

Later it would turn out that the connection was perhaps not 
as simple as some of the media had suggested. But by then 
the crisis had long since become a reality. And Nyrup had 
received his first lickable wound. 

In the view of many, the Tarnby affair demonstrated a 
characteristic fault of Poul Nyrup Rasmussen's: lack of an 
ability to assess when the prime minister should step in. 
Instead Nyrup ought—most observers believe-—to have 


ee SS Se a aS SP ee eee Coe oe 
or all. 


But Poul Nyrup Rasmussen is basically also a very smart 
man. And a very humane leader. “He goes a long way so 
people can stand him,” said Oluf C. Jacobsen from the 
headhunting firm of J-B International, who has conducted 
a survey of 327 business leaders. It showed that 61 percent 
consider the lack of political leadership to be “Denmark's 
greatest current problem.” 

“On the other hand, it would be impossible for a very 
strong man or woman such as, for example, the EU 
commissioner, to lead a government that is forced to 
cooperate,” Jacobsen said. 


“In Nyrup’s case, it’s a question of holding on to power at 
almost any price, just as Poul Schluter did so masterfully 
for 10 years. And Nyrup does it by having exemplary 
contacts in many circles. He works round the clock, but his 
weakness is he goes far too much into details where instead 
he should try to pull back and be the statesman with the 
view from the helicopter.” 


Too Late and Wrong 


In the Tarnby case, the prime minister's intervention 
obviously occurred at a point that was far, far too late. Only 
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when the case had dominated public debate for more than 
a week did Nyrup eget into the act. 


Perhaps that was precisely why Nyrup went to the opposite 
extreme when the discussion about the location of an EU 
environmental agency rocked the nation a few months 
later: Copenhagen or Roskilde? 


Instead of letting the delicate matter stay with Environment 
Minister Svend Auken, Nyrup instead quickly opted to take 
over. Immediately there were crisis meetings at the Prime 
Minister's Office. The result: Nyrup was now personally 
involved in a case that he could easily have maneuvered 
himself out of. 


For certain individuals at the Christiansborg, these very 
crises, dramas, and showdowns are the salt of political life. 
It would be very wrong to include Nyrup Rasmussen in that 
circle. 


Nyrup hates public dramatic shows. It quite basically 
irritates him to have to spend his time and energies on 
things of this sort now that unemployment and the future of 


Europe are far more urgent issues. 


“And that is a correct leadership strategy,” Jens Christian 
Lorenzen says. “In a world that is growing ever more 
complex and in which you can rightly wonder what Den- 
mark really decides for herself, it is important to recognize 
where you can exercise power and concentrate your policy 
there, where you can wield influence. At the same time you 
make the most out of the analysis of where the natural 
forces are leading us and how we can control them.” 
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been persuasive. On a single chaotic day Nyrup managed 
on several occasions to make things harder for himself than 


necessary: 


—He procrastinated until the eleventh hour about reap- 
pointing Ole Stavad as tax minister. Awkwardly enough, 
the press later got hold of a number of lists that docu- 
mented that Stavad had been on the list to be fired. 


—Social Democrat Anne-Marie Meldgaard came within a 
hair of throwing up on the prime minister's desk 
—Bjorn Westh was allowed to turn down the country’s 
sccond highest position, the speaker's chair in the Folket- 
ing. Nyrup thereby accepted the fact that Westh’s rejec- 
tion forced him into firing the government's most pop- 
This turn of events realiy did harm. Not least to Nyrup, 
who ever since with one stroke has upbraided himself for 
his failing leadership and lack of an overview. 


The Power of the Media 


In any event, that fatal Tuesday in September convinced 
the prime minister that he had a weakness when it came to 


tricky issues. 

“It is not reasonable for either the nation or for those 
people who assume a minister's position that things happen 
like chance, last-minute choices. This is not a dignified way 
of deciding who should have yuch major influence in our 
society,” Oluf Jacobsen said. 

“That is also true of the way in which members of manage- 
ment are selected in public or semipublic companies. It can 
and ought to be done much more professionally in every 
way.” 

Jens Christian Lorenzen observed that the leader should 
also be able to make mistakes. “But it is wrong if you 
continue to make the same mistakes.” 


The prime minister has also had to acknowledge that a 
party soldier such as Ralf Pittelkow who was called in was 
decidedly not an effective enough weapon in the fight 
aga2.:.%. mistakes. That is why Nyrup Rasmussen—greatly 
inspired by his wife, Lone Dybkjaer—has tried to 
strengthen the Prime Minister's Office's media side. That 
occurred with the appointment of his new regional chief, 
Soren Thorup. 


Yet Soren Thorup was not the man to prevent Nyrup from 
ending up in the painful showdown with Ritt Byerregaard 
that was in all the newspapers a week ago. 


Several observers cling to the notion that Denmark's prime 
minister purely and simply was gripped by panic at the 
prospect that Ritt Bjerregaard would lead him around in 
the circus ring. That was why Nyrup threw himself into a 
futile attempt to legislate retroactively. 

“There's no doubt the government has made many mis- 
steps,” Jacobsen said. “But with the mutual respect 
throughout the business and the political communities 
being so poor, people in the business community have to 
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riences are anything the politicians put a high priority on. If 
they did that, things would look rather different.” 


SDP Youth Wing Issues Challenge to ‘Weak’ 
Party 


95EN0134B Copenhagen BERLINGSKE TIDENDE in 
Danish 31 Jan 95 p 10 


[Article by Assistant Professor Hans Jorgen Nielsen, 
Political Science Institute, University of Copenhagen: 
“Movement in the Wrong Direction”] 

[FBIS Translated Text] The Social Democratic Party [SPD] 
created the welfare state. Now the party's youth leaders are 
criticizing the party for sinking int complacency. 

The SPD has a short-term problem. The party should be 
strong, but it is weak. The government has a popular 
program that includes economic growth and progress 
toward full employment, but has failed to pick up voters. 


The long-term problems are more severe. The party is much 
weaker than in the “good old days.” In the time of H.C. 
Hansen and Viggo Kampmann, 37.4 percent would have 
been a poor showing. Yet today it is considered good 
enough to call the 1990 election “a sweep.” The problem is 
even more visible in the membership totals. The SPD has 
recently slipped by another 10 to 15,000 people to a 
membership of 80 to 90,000. But 30 years ago, the mem- 
bership figures were at least 200,000 higher. 


The labor movement is apparently going in the wrong 
direction. 

The short-term problem is simple. When it assumed power, 
the government presented a program that could have been 
taken from a recipe book of election strategies. There was to 
be greater employment and economic growth. Social pro- 


By all estimates, this should have brought in voters. Yet the 
new government was not many months old before the SDP 
began to fall back in the Gallup polls. 


Whereas the policy appeared to be succeeding. The eco- 
nomic upturn did occur. Even so, the party suffered poor 
election results in September 1994. The economic upturn 
has continued since then. Despite this, the in 
party have continued. The explanation is simple. 
Social Democrats unwittingly do everything humanly 


China Move Seen Blocking Development Projects 
9SENO134F Copenhagen BERLINGSKE TIDENDE in 
Danish 20 Jan 95 p lil 1 


[Article by Klavs Snitkjaer: “China Places Special Taxes 
on Aid” ] 
[FBIS Translated Text] Danish development projects in 


China amounting to 300 million kroner have been put on 
the back burner as a consequence of a special tax of 37 
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Thomas Thomsen of the Foreign Affairs Ministry feit 
nevertheless that the special fee would not be highly signif- 
icant. He pointed out that duty and value-added tax ts paid 
in other countries on assistance projects. 


The special tax will affect the waste water projects that the 
environmental concern, Kruger, participates in, among 
others. 

“We must recognize that the China projects will move more 
slowly. For that reason, we will concentrate our efforts on 
other countries in the Far East,” said Kruger Administra- 
tive Director Ole Rendback. 

Kruger will urge the Foreign Affairs Ministry to join other 
foreign aid donors in protesting the higher special tax to 
“The special tax is an understandable attempt to reduce 
local inflation through local/national leveling, but it is 
unfortunate that development projects have to be the ones 
affected,” said Ole Rendback. He finds it paradoxical that 


“Last year China cut the official duty in half, from 40 to 20 
percent, as part of the international GATT agreement, but 
simnultaneously introduced a value-added tax of 17 percent. 
The duty can be administrated by the local customs offi- 
cials. The central administration has as yet not figured out 
how to collect value-added tax from retail businesses. The 
administration therefore must find money in other places, 
and this appears to have impacted the foreign aid projects,” 

said Hybel-Hansen. 

Defense Minister Rejects Bosnia Tank Proposals 

9SENO134D Copenhagen BERLINGSKE TIDENDE in 
Danish 19 Jan 95 p 3 


[Unattributed article: “Security Unchanged™] 

[FBIS Translated Text} Despite strong recommendations 
from his own experts, Defense Minister Hans Hackkerup 
(Social Democrat) has declined to improve security on the 
10 Danish Leopard tanks which Denmark has stationed in 


Bosnia-Hercegovina. Experts recommended in May 1994 
that the tanks be furnished with additional armor and a 


Wider Military Cooperation With East Europe 
9SENO134E Copenhagen BERLINGSKE TIDENDE in 
Danish 28 Jan 95 p 5 


oo article: “Cooperation With Military in 


{FBIS Translated Text] The Danish military will seek wider 
cooperation with former enemies in East Europe. Through 
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9SENO138B Stockholm SVENSKA DAGBLADET in 
Swedish 27 Jan 95 p 16 


[Article by Monica Bjorklund: “No to EU Expanding 
Movement™] 
[FBIS {ranslated Text] This weekend the 


One of the first issues for the newly established popular 
movement will be how the organization will work in the 
run-up to the Swedish election for the EU parliament this 
zation not go out with its own slates. “We don't want to run 
the risk that people can get excluded from their own parties 
because they are renning on one of our slates,” said 
Martensson, explaining the steering commitice’s position. 


Instead, in vanous ways the organization will sur port those 
candidates from vanous political parties who are critical of 
the EU. But there is no talk of recommending certain 
parties. The popular movement against the EU is to be 
independent in terms of party politics. 


Has Left the Riksdag 


Ingela Martensson thinks it is a given that opponents of the 
EU will run in the parliamentary election. It is important 
that critics come forward at that time to gain insight and be 
able to wield influence, she believes. 


Since May Ingela Martensson has been on the stecring 
committee of No to the EU. She has also sat on the steering 
committee of the now defunct umbrella organization for 
the various no groups, which was called the Popular Move- 
ment Against the EU, and whose name No to the EU will 
now assume. 


Up until the election she was also a Kiksdag member from 
the Liberal Party, one of the party's few outspoken EU 
opponents. But now she has returned to her work as a civil 
servant in Goteborg, dealing with, among other things, 
issues of segregation. 

The risk of Sweden's becoming part of a joint European 
defense was the issue that, perhaps above all others, deter- 
mined Ingela Martensson’s opposition to the EU. “Swedea 
will not be a part of developing a European superpower. We 
will not advocate either a joint defense or a joint defense 
policy,” she said. 
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Customs Reduced 


One important task for the no movement in the immediate 
future will be following up how the yes side's promises 
going into the national referendum will or will not be 
fulfilled. Martensson points to the interest rate, which has 
not gone down at all as predicted by the yes side. She 
would continue, but in that area customs has been reduced. 
The fact that the figures in public opinion polls in recent 
weeks have pointed to a sharp upswing supporting opposi- 
tion to the EU she believes is based, among other things, on 
the fact that people feel cheated and disappointed. 


A second important task for the “Popular Movement 
Against the EU” will be to follow and scrutinize the EU's 
1996 government conference, at which the shape of the 
EU's future cooperation will be decided. The no movement 
has demanded that a dealing with resigning 
membership be introduced into the EU's regulations and 
that a new national referendum be held in Sweden after the 
government conference. The goal is to have Sweden leave 
the EU as soon as possible. 


Labor Minister Under Fire for Proposed Job 
Program 


9SENO138A Stockholm SVENSKA DAGBLADET in 
Swedish 28 Jan 95 p C2 


[Commentary by Cecilia Jacobsson: “Nothing Going 
Sundstrom’s Way™] 

[FBIS Translated Text] It is important to get things right 
from the beginning. One who has reason to confirm this is 
Labor Minister Anders Sundstrom, who this weekend will 
go back home to Norrbotten and lick his wounds after an 
unusually difficult week. 

Nothing is going his way. The noble proposals in the budget 
bill are being punctured one after the other by not very 
impressive opponents. 

The jewel in the crown, the directed employmeai support 


benefit (RAS), has been pulled to pieces from every quarter. 
One single bit of applause has been noted, from the Central 


out to be overly optimistic. New estimates hover at around 
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EU Ministers Ratify Agreement on Turkey, 
Cyprus 


NC0603 181595 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1700 GMT 6 Mar 95 


[FBIS Translated Text] Early this afternoon in Brussels, the 
EU Council of Foreign Ministers formally ratified the 
agreement on the EU-Turkish customs union and the 
beginning of accession talks with Cyprus. The main points 
of the agreement are the inauguration of the EU-Turkish 
customs union on | January 1996 in conjunction with the 
beginning of accession talks with Cyprus six months after 
the conclusion of the 1996 intergovernment conference 
which will review the Maastricht Treaty. 


The European Parliament will also have to ratify the 
Turkish customs union and the financing for Ankara, 
which amounts to nearly | billion ECUs. The parliament 
has made it clear that it will not ratify the customs union or 
the financing because of the violations of human rights in 
Turkey. 


The Brussels agreement also provides for the beginning of 
preaccession procedures for Cyprus in the form of a struc- 
tured dialogue, as was the case for central and eastern 
European countries. That is, until official accession nego- 
tiations begin, Cyprus will be able to participate in summit 
conferences and ministerial councils. 


Foreign Minister Comments on Brussels 
Agreement 

NC0603 193995 Nicosia CyBC Television Network in 
Greek 1830 GMT 6 Mar 95 


[FBIS Translated Text] Foreign Minister Alekos Mikhaili- 
dhis ts on the line to discuss the Brussels agreement. 


[Correspondent] Good evening Mr. Minister. What is your 
initial evaluation of the Brussels agreement? The EU- 
Turkish customs union and the beginning of accession talks 
with Cyprus are now facts. 


[Mikhailidhis} Undoubtedly, the fact that the agreement is 
now official, defines a new important moment and a 
milestone for Cyprus. A milestone, that offers Cyprus a 
prospect and a chalienge. From now on, we can look 


CYPRUS 37 


forward to the beginning of accession talks. The begin- 
ning of an irrevocable course toward EU membership. 
We can look into the future with more trust, feeling that 
Cyprus will become a full EU member soon. On the 
other hand, this is also a challenge. From now and until 
accession talks begin, we must do everything possible to 
get ready. Also, through the talks we must align with the 
EU so that we will be ready to become full members. We 
have serious work to do immediately and attentively. 


Turkish Cypriot Territorial Positions Revealed 


NC0603261895 Nicosia CyBC Television Network in 
Greek 1830 GMT 6 Mar 95 


[FBIS Translated Text] What territorial positions is 
Turkish Cypriot leader Rauf Denktas finally promoting 
and what compromise is he seeking? CyBC [Cyprus 
Broadcasting Corporation] has exclusive information. 
Correspondent Dhimitrios Andreou reports: 


{Andreou] The constitution, territory, the return of ref- 
ugees, the withdrawal of foreign troops, guarantees, and 
human rights are the main aspects of the Cyprus issue. 
The Turkish Cypriot positions on nearly all these aspects 
are well known. The territorial issue is the only one on 
which the Turkish Cypriot side has always avoided 
taking a specific position. It has never clearly stated 
which areas it is willing to return, apart from the 29 
percent that it insists it must have. 


According to CyBC’s exclusive information, in private 
talks with UN representatives and the ambassadors of 
the UN Security Council members today, Turkish Cyp- 
riot leader Rauf Denktas stated that he is not willing to 
make any significant territorial compromises regarding 
areas other than the fenced off Famagusta area, which is 
included in the confidence-building measures. He said 
that in a final goodwill gesture, he would be ready to 
return to the Greek Cypriots only some villages in Levka. 
The Turkish Cypriot leader reiterated to foreign visitors 
that he neither recognizes the Gobbi map [map of Greek 
and Turkish sectors drawn up and named after a former 
UN representative in Cyprus] nor the Butrus-Ghali map 
as a basis for resolving the territorial issue. 


According to CyBC’s information, Denktas appears as 
adamant on the separate sovereignty issue, saying that 
since he is making compromises on the territorial issue, 
he must gain on the constitutional issue. 
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Radical, Moderate Wings of Prosperity Party 
Compared 

95ES0097A Istanbul TEMPO in Turkish 18 Jan 95 pp 
32-35 


[Article by M. Cetin Demirhan: “Radicals and Populists 
of the Prosperity Party”] 


[FBIS Translated Text] The Prosperity Party [RP] 
emerged from the local elections in March with a victory 
it did not expect. This success has also highlighted two 
trends. While some of the elected mayors undertook to 
implement the sentiments of their supporters in their 
work, others chose to engage in work that would please 
not only their supporters but the entire electorate. 


With a pedigree going back to the National Order Party 
and the National! Salvation Party, the RP has assumed 
the role of representing political Islam in society. How- 
ever, it has neither unambiguously denied its political 
legacy nor has it accepted and developed it. The RP has 
a well-established “party hierarchy” tradition. Those 
who are in administrative positions in the party now are 
the people who started working at the lowest ranks in the 
National Order Party and the National Salvation Party 
and who have given direction to the party for the last 25 
years. This group includes Necmettin Erbakan, Fehim 
Adak, Hasan Aksay and Recai Kutan. Having entered 
politics at a time when communication means were not 
as extensive 1s they are today, these individuals had to 
formulate a siarrow political perspective. Thus the only 
political ideology this caste could produce was the “infi- 
del-believer” divide and the “Muslim Turkey” slogan. 


After 12 September 1980, a second generation of politi- 
cians took charge on the National Order Party-National 
Salvation Party line. These younger politicians, who 
started at the lower ranks of the party, had the opportu- 
nity to engage in politics on the bloody political stage 
prior to 1980 and to do theoretical work on basic policies 
in the relatively peaceful environment after 1980. In 
addition, this younger generation of leaders are better 
educated than their older colleagues in both the Islamic 
and the scientific sense. The evolution of the Islamic 
movement in Turkey also affected this generation. The 
younger politicians acquired a broader world view rather 
than narrow political practices. It was this generation 
that was responsible for the 27 March 1994 electoral 
victory with its tolerant posture in discussing issues and 
its ability to address new areas when generating policy 
options for Turkey. 


There is also a definite difference between the sources of 
inspiration of the younger and the older generations. 
While the younger politicians are influenced by intellec- 
tuals such as Ali Bulac, Abdurrahman Dilipak and 
Mehmet Metiner, the older generation took its inspira- 
tion from 1960's columnists such as Mehmet Sevket 
Eygi, Hekimoglu Ismail and Sule Yuksel Senier. 


Differences in style of intraparty politics as well as in the 
mode of acquiring Islamic knowledge have produced two 
distinct lines, a radical and a populist one, inside the RP. 
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Who are the constituents of the branches of this double 
helix that has emerged more as a result of individual 
development than the general posture of the party? We 
present a brief compendium of the radicals and the 
populists of the RP. 


[Box, p 34] 


Radicals 


Necmettin Erbakan {RP leader]: He asked whether the 
RP will come to power “with or without blood.” He 
treated his opponents within the party mercilessly. He 
established “one-man rule” in the party. He declared 
anyone not supporting the RP as being adherents of the 
“potato religion.” He said that RP members will go to 
heaven and ihat Ataturk would “run” to the RP if he 
were alive today. 


Oguzhan Asilturk: He demanded that the Byzantine 
fortifications [in Istanbul] be torn down. Further, he 
proposed that remnants of all Byzantine and Roman 
monuments be torn down and replaced with public 
housing projects. He defended the deputies who attacked 
Mustafa Kul in a fight in the National Assembly. He 
explained the beating of Mustafa Kul as a “provoca- 
tion.” Known as a person close to Erbakan, he sup- 
pressed all dissenting voices within the party. With 
regard to the Sivas massacre, he and his party colleague 
Sevket Kazan declared Aziz Nesin as a provocateur. 


Sevket Kazan: Within the party he has been part of the 
group known as the “general headquarters junta” since 
the days of the National Salvation Party. In the last party 
congress he blocked the entry of persons such as Korkut 
Ozal and Ali Coskun arguing that they would liberalize 
the party. He took on the legal defense of the defendants 
accused of instigating the incident that resulted in the 
deaths of 37 inteliectuals in Sivas. He has argued that it 
was Aziz Nesin who provoked the incident and that 
Nesin must be tried and sentenced to death. 


Fehim Adak: He played a leading role in the formation 
of the “holy alliance” between the RP and the MHP 
[Nationalist Action Party] and the IDP [Reformist Dem- 
ocratic Party]. Support for the RP collapsed in the 
Southeast because of the alliance. He supported the shift 
in the party's policies toward a nationalist line by saying 
that [MHP leader] Alpasian Turkes “has come back.” He 
is a member of ihe party general headquarters junta. 


Sevki Yilmaz (Mayor of Rize): He accused everyone 
attending cocktail parties of being a “cuckold.” He 
forced Turkish pilgrims in Mecca to take an oath that the 
Kemalist system in Turkey will be torn down. He named 
a boulevard in Rize after Ziya Hursit, who was executed 
for attempting to assassinate Ataturk. He spoke out 
against Republic Day ceremonies and observances in 
memory of Ataturk. Drawing parallels between himself 
and Said Nursu, he said: “If I had as many heads as my 
hair and if they chopped away one of them every day, I 
would still not turn back from the path of Sharia.” 
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[Box, p 35] 


Popalists 


Recep Tayyip Erdogan [Metropolitan Mayor of Istan- 
bul}: Despite his piercing statements, he has become the 
leader of the renewal movement in the party. He 
recruited dentist Filiz Ergun into the RP. He appointed 
Senol Demiroz, an intellectual highly-regarded in the 
Islamist community, to head the Department of Cultural 
Affairs of the Istanbul Metropolitan Municipality. By 
appointing young and educated individuals to important 
positions in the Istanbul Metropolitan Municipality he 
gave them an opportunity to debate issues with people of 
different persuasions. He participated in ceremonies 
before Ataturk’s statue. 


Nusret Bayraktar (Mayor of Beyoglu): He had an Arme- 
nian church within the district's borders cleaned and 
restored. He congratulated Christians on their Chnstmas 
holiday. He allowed lights and alternative entertainment 
on Istiklal Boulevard for New Year's Day celebration 
activities. During the election campaign he did not flinch 
from having his poster picture taken by celebrity pho- 
tographer Erol Atar. He did not rule to close down the 
controversial Neviade Street [red light district]. 
Mehmet Ali Sahin (RP provincial leader in Istanbul): He 
reiterated that the party must embrace larger masses. He 
accelerated the flow and exchange of ideas between 
Islamist intellectuals and the party as soon as he was 
elected provincial leader for the party. 


Bahri Zengin (Member of the RP Central Decision and 
Administrative Council): The party’s theoretician on 
civilian society and multiple legal systems. In all panel 
discussions he has participated in he has advocated 
joining hands with non-Islamist intellectuals on least 
common denominators. Although he was elected to the 
party’s Central Decision and Administrative Council 
with the largest number of votes in the last party con- 
gress, he has not been very influential in the party 
because he blocked the radicals. 


Ibrahim Halil Celik (RP deputy from Sanliurfa): He 
leveled sharp accusations against 12 September admin- 
istration leaders during the time he was the mayor of 
Sanliurfa. As a result he was tried in a state security 
court. He has been extremely liberal with regard to 
policies in the Southeast. Recently, he recited from 
memory poems by [late communist poet] Nazim Hikmet 
during a debate on Nazim Hikmet. He argued that these 
poems are the best poems written in the Turkish lan- 


guage and that Nazim Hikmet's remains musi be repa- 


triated [from Moscow] to Turkey. 


Pro-Islam Prosperity Party Voter Profiled 


9SESO096A Istanbul NOKTA in Turkish 22-28 Jan 95 
pp 16-17 


[Article by Cemal Subasi: “Profile of Prosperity Party 
Voter”) 
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{[FBIS Translated Text] If you were asked to draw the 
picture of a “fundamentalist,” perhaps like everyone, 


te Iniemint ctor ave sen os diverts wim 


toward the RP in the last few years as follows: “In the 
Turkish political system the support base of parties who 
against the existing order has always grown. In 
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ocratic Left Party] Bulent Ecevit. In the late 
‘antimainstream’ voters turned to the RP whi 


pioned the slogan of ‘a just order.”” 
What are the common features of these 


i 
: 


businessmen and retirees. Civil servants evidently prefer 
to stay away from the RP. While a great majority of 
general voters prefer the description “Turkish” for them- 
selves, RP voters indicate that they prefer Islam— 
though not the Sharia—and that they feel closer to 
parties that endorse or represent Islam. 


Cingi’s study divides the underlying reasons for the drift 
of voters toward the RP into two categories: “demand- 
driven” and “protest-driven.” RP supporters in the 
demand-driven category are members of groups which 
are briefly described as “religious” and which summa- 
rize their political demands as an “Islamic order.” Polls 
conducted in the last ! year show that this sector 
constitutes roughly one-third of the RP voter base. The 
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constituents of this sector are generally administrative 
and militant cadres who comply with Islamic rules to the 
maximum extent. 

Cingi describes this sector as “pro-Sharia” or “political 
Islamist.” He also defines a “derivative political Islam- 
ist” category. This group is comprised of individuals 
who have been “guided into the right way” through the 
safety nets that have been established or who have 
received protection or sponsorship. 

According to Cingi’s research, only one out of three 
Turkish voters believe that the possibility of the RP 
“forming a government” is very dangerous. This means 
that two out of three voters are either pleased or indif- 
ferent to the rise of the RP, which is preparing to become 
government. In this sense, most voters see the RP as 
being “part of the mainstream.” One group of voters 
believes that, with the RP in office, even if a “Sharia 
order” is not established, the country will suffer irrepa- 
rable wounds and be ruined in the hands of political 
cadres who may try to find solutions for modern prob- 
lems using recipes from 1,400 years ago. The second 
group of political Islamists may be willing to accept 
certain inferences in contrast to the fanatical and ossified 
“core” group that does not want to listen to any reason. 


On the other hand, voters who turned to the RP out of 
protest, without any “demand for Sharia” do not have 
Islam as their objective. They view the RP as a vehicle to 
express their protest. However, this group is not very 
worried about the possibility of a “Sharia state” from a 
perspective of individual lifestyle or social environment. 
Cingi says: “Although these voters are not political 
Islamists per se, they may contribute, through their 
votes, to the establishment of a state order they do not 
directly want.” 


Cingi says that “protest-driven RP support stems from 
developments independent of the will of the people and 
the government inside and outside Turkey.” He adds: “It 
is evident that ‘globalization’ has resulted in a mutual 
interdependence among ali nations. This phenomenon 
may be interpreted in different ways depending on the 
world view of each individual. RP circles have inter- 
preted it as ‘a process of becoming dependent’ or even as 
‘allowing foreigners to trample upon national rights.’ 
The ve Rone view’ theory confuses transnational influ- 
ences with national dependence and argues that all 
corruption stems from the West or ‘Western imperial- 
ism,’ thus gaining points among ‘slogan-sensitive’ vot- 
ers—including some leftists—who do not like these 
influences.” 


There are considerably more voters who find the present 
government to be a failure than those who think other- 
wise. The ratio of the former to the latter has increased 
fivefold since 1993. Cinmgi underscores this point 
emphatically. He says that in an environment where a 
great majority of the voters find both the government 
and the opposition failing “any quest outside the 
system” is bound to gain points. He adds: “Indeed, 
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voters who believe that the ‘just order’ will be more 
honest and more rational constitute one-third of the total 
electorate. It is seen that a link has been established in 
the mind of the Turkish voter between the lack of ethics 
he or she encounters in the social or private spheres of 
daily life and the renunciation of religion and faith. This 
process has helped the RP which has argued that the way 
to improve things is to return to religion and national 
and spiritual values.” 


Cingi concludes his study as follows: “There must be a 
clear ‘distinction’ between the ‘skullcapped’ fundamen- 
talists and the moderate religious voters who constitute 
the majority of their support and who want ‘risk-free 
change’ like all voters around the world.” Perhaps the 
entire study and clues to how the RP must be viewed are 
summarized in these words. 


[Box, p 17] 

General Features of RP Voters 

—Low educational level. 

—-Relatively low participation in social activities. 
—Generally residents of metropolitan areas, but mainly 


in suburbs and environs (suburbs) rather than in the 
cities (centers). 


—Low income levels. 


—Muslim or Muslim-Turkish convictions different from 
the average voter. 


—-Opposed to central authority or supporters of Islam. 


—Mainly self-employed professionals, students, farmers, 
small businessmen, retirees and small number of civil 
servants. 


Labor Strife Divides Pro-Islam Organizations 


9SESOO9SA Istanbul TEMPO in Turkish 4 Jan 95 pp 
108-109 


[FBIS Translated Text] Employers in Turkey are orga- 
nized around powerful employer associations. One such 
organization is the Association of Independent Industri- 
alists and Businessmen [Mustakil Sanayici and Isadam- 
lari Dernegi], or Musiad, established by employers who 
identify themselves as Muslims. The association has 
branches in several provinces, including one in Bursa 
which is headed by Osman Birkan, the owner of the 
Birkan Textile Corporation as well as a factory. Birkan is 
known for his strong ties to the Prosperity Party [RP] 
and was offered a RP parliamentary seat from Bursa. 


There are also labor organizations in our country, though 
they are not as influential as employer associations. One 
such labor organization is Hak-Is [Turkish Moral Rights 
Workers’ Union] which has been founded by individuals 
who identify themselves as Muslims and who are gener- 
ally considered to be part of the Islamist sector. Hak-Is’s 
labor union in the textile industry is Oziplik-Is, which 
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has a branch in Bursa. This branch is headed by a 
unionist named Metin Burak. 


One day, Oziplik-Is decided to organize in the factory 
owned by Musiad’s Bursa branch president, Osman 
Birkan. These two organizations share a common plat- 
form: Islamism. But there is also factor that divides these 
two organizations: class difference. The conflict between 
the organizations of the two different classes of a 
common constituency has so far featured unionists with 
fractured skulls, workers who demonstrate by camping 
out in front of the factory, fired workers, bodyguards, 
Idealists, the Nationalist Action Party [MHP] and the 
Great Unity Party [BBP]. 


Worker Front 


Oziplik-Is’s Bursa branch president Metin Burak was 
attacked and suffered a fractured skull as part of this 
dispute. Burak said: “Osman Birkan used to treat his 
workers well. He appeared to be a moderate employer to 
us, but when he heard that we had unionized most of the 
workers he started threatening us and fired nine workers. 
I went to the workplace with a union official to assess the 
facts. There we were met by seven or eight bodyguards 
whom we had not seen before. They threw us out. On 8 
December they brought a notary public to the factory. 
The workers were forced to resign from the union with 
the help of the bodyguards. The boss told us: ‘There is no 
room for unions in my factory. I cannot allow it.’ Then 
they let loose the bodyguards among the workers, and 
fights broke out. There were 130 workers in the factory. 
They fired 27 of them. On 11 December, Sunday, while 
I was waiting at the union offices I received a phone call. 
The caller said that he was calling on behalf of Osman 
Birkan. I invited him over. He came and said: ‘I am the 
boss’s bodyguard. You will not bring unions here.’ We do 
not know his name but he was one of the bodyguards at 
the factory. Of course we did not go along with his 
demand. Then five of them attacked us. One drew a 
pistol and hit me with its butt. I began to bleed. Mean- 
while they ran away. They took me to the hospital.” 


“Since then we have not been able to negotiate with the 
employer. We camped out at the factory gate with the 
workers. We filed a complaint with the prosecutor’s 
office. Three of the bodyguards went to the police station 
and surrendered. There were five of them. We heard that 
they were released after being questioned. They shouted 
at us: “We are Idealists, but we can do the same to the 
MHP if necessary.” 


Yusuf Engin, secretary general of Hak-Is and leader of 
Oziplik-Is, is also furious with Musiad and all rightist 
parties in Bursa. He said: ““The BBP, the Idealist Hearths 
and the MHP are responsible for this. It is said that the 
persons who attacked the branch were Idealists. The 
attorney defending them is the BBP’s Bursa provincial 
leader, Veysel Askin. The RP is also involved, because 
Osman Birkan was the RP’s parliamentary deputy can- 
didate. In other words there are elements who do not 
believe in organization even though they take advantage 
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of the benefits of organization. For instance, why has 
Musiac organized? In order to increase the power of 
capital further. I am talking about the textile industry. 
How many RP-affiliated employers allow unions? None. 
Oziplik-Is has no presence in any RP-affiliated work- 
place. There are very few unionized workplaces, and the 
unions that exist are yellow unions.” 


“How is it possible for Musiad and Hak-Is to confront 
each other? In my opinion, most Musiad members are 
being hypocritical and applying double standards. Mem- 
bers of Musiad generally do not allow unions in their 
workplaces or allow unions that are controlled by 
employers. That is because they do not believe in orga- 
nization. They want to maintain a one-sided dictatorship 
and retain authority. If employers affiliated with Musiad 
or those who sympathize with it had a positive view of 
Hak-Is or believed in organization, Hak-Is would not 
have the difficulties it is having today.” 


Employer Front 


Meanwhile, Osman Birkan says that he is upset with how 
far the incidents have escalated, but he denies the 
charges of the other side, especially those related to 
“bodyguards.” He said: “There was no raid of the union 
offices. There was an argument in the union’s offices. I 
do not think that any guns were drawn. Apparently a 
fight broke out. But whom are we going to blame? Are we 
going to say "Osman Birkan sent them’? We did not 
threaten or harass anyone here. We know the law. We 
can fire workers if we pay the proper separation com- 
pensation. On the contrary, our workers have reported 
that they have been threatened with retribution if they 
do not join the union. If you say that "you took measures 
against that,” I would agree. How can I threaten the 
workers? When we had the notary public here, they came 
in as groups. We did not threaten anyone. We tried to 
persuade the workers. We told them: "The company does 
not want any unions. We are not prepared to become a 
unionized company.” 


‘Idealist Bodyguards’ 

Whether bodyguards were involved in this dispute and 
who used violence against whom will be decided in 
courts. However, no one wants to own up the actors 
involved in an incident that is of immediate interest to 
all the Islamist circles in Bursa as well as the RP, the 
MHP and the BBP. On the issue of the individuals who 
identified themselves as “Idealists,” MHP provincial 
secretary Oguz Deniz is very clear: “We have no ties to 
any antilabor movement. If there are any persons who 
are using our party’s name, we will ask for a reckoning.” 
Veysel Askin, the BBP’s provincial leader and the 
defense attorney for these individuals, says that there is 
no relationship amongst the persons identified as “Ide- 
alist bodyguards” and that they are only professionally 
related. He further charges that it is his clients who were 
attacked. Askin explains the fractured skull Metin Burak 
suffered as: “There were no guns involved. It was done 
by fists.” 
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This is the police investigation side of the incident, but it 
is the political aspect of the issue that is of interest to 
political circles and the press in Bursa. Osman Birkan 
said: ““Hak-Is and Musiad share some views. Our world 
view is identical, but we may be opposed to unions. If 
you ask how these affairs would be arranged in an 
Islamic system, there will be money, capital and perhaps 
class conflict.” 


The Musiad report entitled “The Islamic Man in the 
Business World (Homo Islamicus)” tries to answer the 
question on how the Islamic system will arrange these 
affairs. The report says that Muslims work for causes 
related to this as well as the next world and see work as 
a form of worship. It states that Islamic societies are 
characterized by mutual solidarity rather than conflict, 
that unions and collective bargaining are compatible 
with Islam and that lockouts are inconsistent with Islam. 
It adds: “Since the problems that lead to disputes and 
strikes are resolved within Islam’s social justice system 
and eventually with state intervention, there is no need 
for strikes.” 


It has become evident in Bursa that such problems 
cannot be solved so easily. 


A compromise has been reached in Bursa, and the union 
has been admitted to the workplace. However, it has also 
become obvious that sharing a common Islamist plat- 
form is not enough to end the differences and tensions 
between classes that have been at odds with each other 
for centuries. After all red is a much darker color than 


green. 


It remains to be seen when Hak-Is and Musiad will face 
each other again? 


[Box, p 109} 


Hak-Is was formed in 1976. Its activities were halted for 
a brief period after 12 September 1980. It has been one 
of the most aggressive unions since the resumption of its 
activities. It has approximately 300,000 members in nine 
industrial sectors. It has tried to make the workers’ views 
on national affairs heard everywhere from the Constitu- 
tional Council to the Democracy Platform. Hak-Is is an 
organization dedicated to nationalist, religious, national 
and spiritual values. 


Musiad was formed in 1990. Today it has nearly 2,000 
members and is organized in 12 sectors and 18 prov- 
inces. The annual turnover of its members totals 250 
trillion Turkish lira. Their exports total $750 million and 
they employ 150,000 workers. According to their promo- 
tion pamphlei, “businessmen who are members of the 
association hold themselves responsible to establish a 
system that fosters economic and social development 
and are committed to an agenda for Turkey, the region, 
the Islamic world and humanity based on productivity 
and quality in industry, honesty and fairness in sales and 
ethics and virtue in administration.” 
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Writer’s Arrest Seen as Peril to Democracy 
9SESO098A Istanbul MILLIYET in Turkish 24 Jan 95 
ps 


[“As the World Changes” column by Zulfu Livaneli: 
“What Do We Do?”] 


[FBIS Translated Text] When we are together with a 
child continuously we never realize how far he or she has 
grown. 


Because they grow ever so slowly at a speed that cannot 
be seen by the eye. 


But, one day, after a remarkable incident we realize the 
growth. 


Yesterday, while I was waiting for Yasar Kemal at the 
entrance of the State Security Court, I thought of how far 
we have come. 


The artists, writers, intellectuals, movie directors, and 
playwrights gathered at the entrance were all anxious. 
Everyone asked each other: “Would they arrest him?” 


They tried to find out the news coming from inside: 


“The prosecutor has turned the case to the courts with a 
demand for his arrest.” 


A little later: 

“The court has set him free.” 

Then another news: 

“The prosecutor is apparently insisting on his arrest.” 
It was as if we were seeing a collective nightmare. 


It would be hard to imagine a scene like this two or three 
years ago. 


You could not make anyone believe that Yasar Kemal 
would go to the State Security Court facing possible 
arrest. 


Unfortunately Turkey has come to this point at the speed 
of a slow-running river. 

Yesterday they tried Yasar Kemal. 

Today it is the anniversary of Ugur Mumcu’s death. 


Yasar Kemal did what he thought was right as a writer to 
stop the bloodshed and to keep the country from being 
divided. 

He did his duty as a writer. 

But did the state do its duty? 


Was it able to apprehend the murderers of Ugur Mumcu 
whose life it could not protect? 


Is this not the responsibility of a state? 


Is there a state in a place where tens of thousands of 
murders are committed by unknown perpetrators? 
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Has the state been set up solely to try writers? 


An effective state would apprehend Ugur Mumcu’s mur- 
derers and would not try Yasar Kemal. 


In our country the opposite is done. 

While waiting in the of the State i 
Court, correspondents of THE GUARDIAN from 
Britain, the Swedish television and the Reuters news 


agency asked my opinion. 

How much I would have liked to defend Turkey before 
the foreign press. 

But I could not. 

How can you defend such a trial? 

Do not forget: Pastory is full of writers who opposed the 
winds blowing, in their countries. 

Emile Zola was forced to flee to Britain because of his 
stance on the Dreyfus affair. 
Dostoevsky had to face an execution squad. 
Solzhenitsyn had to leave his homeland. 


Writers like Bertold Brecht and Thomas Mann went on 
voluntary exile. 


Civilized nations have turned that page. We should have 
done so as well, but unfortunately a giant hand keeps 
dragging Turkey into a dark swamp. 


And we all watch this drift with dazed eyes. 


Intellectuals gathered at funeral ceremonies and court 
entrances glance at each other hopelessly with eyes that 
echo the pain in their hearts. 


The same question hangs in all glances: 
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What do we do? 

How do we stop this drift? 

Whether you agree or disagree with Yasar Kemal’s 
views, you have to defend his right to express those 
views. 

If that is not democracy, what is? 


Efforts to Form New Kurdish Party Reported 
9SP20577A 


[FBIS Editorial Repori] New efforts are under way to 
form a legal Kurdish political party, according to a 27 
February report in the Turkish independent daily MIL- 
LIYET. Serafettin Elci, a minister of public works in the 
third Ecevit government 1978-79, is reportedly serving 
as spokesman for the Kurdish Democratic Platform 
Movement (KDPH), which is said to have been working 
for eight months in Istanbul, Ankara, Adana, Diyarbakir 
to form a party. At the first regional rally in Adana, Elci 
is quoted as referring to 17 years of emergency govern- 
ment in the area where Kurdish people live and saying, 
“We want to be free to live... Don't be afraid of us. We 
have not come to divide the state...° 

Elci assured his listeners that no outside power would 
influence the KDPH and invited Turks as well as ethnic 
Kurds to join, according to the article. He reportedly 
described the new party as an organization for ‘struggle, 
not confrontation.“ According to the article, he stated 
that the ethnic Kurds in government at present have 
been “Turkicized* and, implying that the Kurds had 
played an important role in Bulent Ecevit's election 
victories in the 1970's, remarked that ‘Bulent Ecevit did 
not make me a minister, | made Ecevit prime minister.’ 
Elci’s comments on other parties bidding for the Kurdish 
vote were that the New Democracy Movement is flat- 
tering the Kurds to get their votes and Nationalist Action 
Party leader Alpasian Turkes’ racism will be divisive. 
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